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PRELIMINARY NOTES

In this Annual Information Forr(AIF), Atlantic Gold Corporationincluding allof its subsidiaries as the context
requires, is referredd as"Atlantic' or the "Company. All information contained herein is as at DecemB&r2016
unless otherwise stated.

Financial Statements

All financial informatiorrelated tothe fiscal year ended December 31, it this AlIFwas prepared in accatance
with International Financial Reporting Standards (IFIR&®) Compan'g financial statements for the fial year ended
December 31, 2@were alsoprepared in accordance with IFRS.

This AlF should be read in conjunction with the Companygonsolidated adited financial statements and notes
thereto, as well as with the manageméntdiscussion and analysis for the year ended DeceBbe?2016. The
financial statements and manageméntdiscussion and analysis are availablettd Companis website at
www.atlanticgoldcorporation.corand under the Comparsgy profile on the SEDAR websitenatw.sedar.com

Currency

All sums of money which are referred to in thidFare eyressed in lawful money dfanada unless otherwise
specified.

Cautionary Statement Regarding Forwatabokinglnformation

This AlF contains"forward-looking informatiori and "forward-looking statements (referred to together herein as
"forward-looking inbrmation"). Forwardlooking statements and information can generally be identified by the use

of forwardlooking terminology such asmay', "will", "expect, "intend', "estimaté', "anticipate', "believe’,
"continué', "plans' or similar terminology. Forwed-looking statements and information are not historical facts, are
made as of the date oAIF and include, but are not limited to, statements regarding discussions of future plans,
guidance, projections, objectives, estimates and forecasts and statenasnts managemerd expectations with
respect to, among other things, the activities contemplated in #iEand the timing and receipt of requisite
regulatory, and shareholder approvals in respect thereof. Ford@olling statementsncluded or incorported by
referencein this AIF include, without limitation, statements related to proposed exploration and development
programs, grade and tonnage of material andsaerce estimates. These forwalmbking statements involve
numerous risks and uncertaintieand other factors which may cause the actual results, performance or
achievements of theCompanyto be materially different from any future results, performance or achievements
expressed or implied by such forwakabking information Important factors thatmay cause actual results to vary
include without limitation, the timing and receipt of certain approvals, changes in commodity and power prices,
changes in interest and currency exchange rates, risks inherent in exploration estimates and results, riaming a
success, inaccurate geological and metallurgical assumptions (including with respect to the size, grade anc
recoverability of mineral reserves and resources), changes in development or mining plans due to changes ir
logistical, technical or other factsy unanticipated operational difficulties (including failure of plant, equipment or
processes to operate in accordance with specifications, cost escalation, unavailability of materials, equipment and
third party contractors, delays in the receipt of goverant approvals, industrial disturbances or other job action,

and unanticipated events related to health, safety and environmental matters), political risk, social unrest, and
changes in general economic conditions or conditions in the financial marketsaking the forwaredooking
statements in thisAlF the Company has applied several material assumptions, including without limitation, the
assumptions that: (1) market fundamentals will result in sustained gold demand and prices; (2) the receipt of any


http://www.atlanticgoldcorporation.com/
http://www.sedar.com/

necessary approvals and consents in connection with the development of any properties; (3) the availability of
financing on suitable terms for the development, construction and continued operation of any mineral properties;
and (4) sustained commodity pricesich that any propertieshat may beput into operation remain economically
viable. Information concerning mineral reserve and mineral resource estimates also may be considered-forward
looking statements, as such information constitutes a prediction citwhineralization might be found to be present

if and when a project is actually developed. Certain of the risks and assumptions are described in more detail in the
Companis consolidatedaudited financial statements and MD&A for the year ended DecembgeP@B6 under the
Companis profileon the SEDAR website at www.sedar.com. The actual results or performance by the Company
could differ materially from those expressed in, or implied by, any ford@wling statements relating to those
matters. Accordingly no assurances can be given that any of the events anticipated by the foluakitg
statements will transpire or occur, or if any of them do so, what impact they will have on the results of operations or
financial condition of the Company. Except asuiegd by law, we are under no obligation, and expressly disclaim any
obligation, to update, alter or otherwise revise any forwdwdking statement, whether written or oral, that may be
made from time to time, whether as a result of new information, futeneents or otherwise, except as may be
required under applicable securities laws.

CORPORATE STRUCTURE
Name, Address and Incorporation

Atlantic Gold Corporatiomwas incorporated under the lawsf the former Company Ac{British Columbipwith the
name "Braymart Development Corporationon July 24, 1986. The authorized capital consisted of 20,000,000
common shareswithout par value. Onluly 31,1987, the Companys name was changed t&Spur Industries
Corporatiori. On September 22, 1987, the Companyame wa changed td Spur Ventures Intln December 1988,

the Company conducted a public offering in Canada and became a reporting issuer un8exctiiies Ac{British
Columbia) On July 31, 1991, the Vancouver Stock Exchange deemed the Company inactiume [tR94, a
reorganization program was initiated to reactivate the Company. Effective December 31, 1993, the Cempany
authorized capital was increased from 20,000,000 common shares to 100,0@0/®d@nshares without par value
and 100,000,000 PreferdeShares without par value, and on February 16, 1996 the Corgpantive status was
restored. On May 25 2004, the Company transitioned under Business Corporations A@ritish Columbia)On
June 17, 2004, the Compasyauthorized capital was increzs from 100,000,00@ommon shares without par value
and 100,000,00(@referred shares without par value to aonlimited number ofcommon shareswithout par value

and an unlimited number ofpreferred shareswithout par value.On August 20, 2014, the Compdayname was
changed td'Atlantic Gold Corporatidh(see"Acquisition of Atlantic&Gold PtyLimited' below).

The Comparig head and principal office is located at Suite 363 Burrard Street, P.O. Box 4928&#&ntall 11,
Vancouvey Britih Columbia, Cama V7X 1L3 The Company registered and records offiég located at 10th Floor
595 Howe Street, Vancouver, British Columbia, V6C 2T5.

Intercorporate Relationships

A significant portion of the Compasybusiness is carried on through its various susek. The following chart
illustrates, as at December 31, Z)the Company significant subsidiariggll wholly owned directly or indirectly,
by the Company



Atlantic Gold Corporation
(Canada)

Atlantic Gold Pty Acadian Mining
Ltd. Corporation
(Australia) (Canada)

Atlantic Mining NS Atlantic

. Annapolis 6927629 Canada
Corp.(Canada) Exploration Pty Properties Corp. Corp.
(previously "DDV| Ltd. (Canada) (Canada)
Gold Ltd.") (Australia)

6179053 Canadal
Inc.
(Canada)

GENERAL DEVELOPMBIRTTHE BUSINESS

The Comparyg principal business is the acquisitioexploration and development of mineral properties. The
Company currently holds four gold development projects in Nova Scotia, CéseeldMineral Resource Projects
and"Other Mineral Propertiesbelow). The general development of the business for thé¢ e years is described
below. The Comparwg history prior tothe year ended December 32014 is availableunder the Comparlg profile
on SEDAR and on the Companyebsite.

ThreeYear History and Significant Acquisitions

Year ended December 31, 2014

Acquisition ofAtlantic Gold PtyLimited

On August 20, 2014 (thémplementation Datg), the Company completed its acquisition ofddlthe fully paid and
partly paid ordinary shares on issue in Atlar@icld Pty Limited (formerly"Atlantic GoldNL") ("Atlantic NL')) by way

of a scheme of arrangementhé "Schemé&) under Part 5.1 of the Australigorporations Act 200(Cth) between
Atlantic NL and itshareholders the "Atlantic NL Acquisitid). Concurrently with the implementation of the
Scheme, theCompany changed its name from Spur Ventures Inc. to Atlantic Gold Corporation. At the
Implementation Date, Wally Bucknell, former Managing Director of Atlantic NL joined the Board of the Company.
connection with the Atlantic NL Acquisition, the Compamsadmitted to the official list of théAustralian Securities
Exchange"@SX) in August, 2014.




Under the terms of theAtlantic NL Aquisition Atlantic shareholders holding fully paid ordinary shares received
0.05564 of a common share of the Compamd &.02782 of a share purchase warrant (each whole wayrant
"Warrant') for each fully paid ordinary share of Atlaritheld. Each Warrant is exercisable to acquire one common
share of the Company for a period of four years following the Implementddate at a price of $0.60 per share.
Atlantic NLshareholders holding partly paid ordinary shares received 10% of the consideration otherwise payable to
a holder of fully paid ordinary shares for egudrtly paid share held. As a resoltthe Atlantic N Acquisitiona total

of 46,275,272 common shares and 23,137,361 Warrants were issderder AtlanticNLshareholders.

Until the Implementation Date, Atlantic NL was ASXisted company focused on the exploration and development
of the Touquoy Gld Project (which is at an advanced stage and has all major permits in place) and the Cochrane Hill
Gold Project (which is at an earlier stage of development) located in the province of Nova Scotia, Canada.

Acquisition of Acadiaklining Corp.

On Septembe?2, 2014, the Company announced that it had entered into a share purchase agreement with LionGold
Mining Canada Inc. (th&/erdor") and LionGold Corp Ltd asagantor to acquire all of the issued share capital of
AcadianMining Corp. '(Acadiafi) in exchage for 8,876,542 common shares (th€onsideration Shar&p of the
Company and $3,610,740 in cash comprising the cash consideration of $4,260,740 less a net liability adjustment ¢
$650,000(the "Acadian Transactidh The Acadianr@nsaction completed oBeptember 19, 2014. Under the terms

of the Acadian Transactipm total of 2,000,000 Consideration Shares were held frack issuance to the Vendor
pending the completion of certain pastosing deliverableS'he completion of sucpost-closingproceduies resulted

in a small reductioiin the number ofConsideration Sharde be issued tahe Vendor On July 8, 2015, the Company
issued 1,932,44fnstead of 2,000,00€Consideration Sharet® the Vendor. As a result, $521,760 was reclassified
from contributed surplus to issued share capital on t@empany'sbalance sheet. All postiosing deliverables in
relation to the Acadiaffransactiorhave now been satisfied

Theprimaryassetghat the Company acquired in thcadianTransactiorconsist of the Beaverddn and Fifteen Mile
Stream Gold Projects, which have defined mineral resourdehastorical resource estimatésee"Mineral Resource
Projects and"Other Mineral Propertiésbelow), in addition to an extensive portfolio of exploration properties and a
royalty portfolio consisting of 1% NSR royalties on three past producing gold, mihedNova Scotia.

ASX Delisting

For the reasons noted in the 2 Y LJI néwsQ@alease dated December 1, 2014, Atlantic considered that the financial,
administrative and comance obligations and costs associated with an ASX listing were unjustifiable and not in the
best interests of Atlantis security holdersin December, 2014at the Compan's requestthe ASX approved the
Companis application to ddist from the ASXeffective March 6, 2015

Year ended December 31, 2015

Beaver Dam Drill Program and Updated Resource Estimate

On March 2, 2015, the Company announced a new Mineral Resource Estimate prepared in accordance with Nationg
Instrument 43m 1 m  O-f1 b M ¢ @ BFageNDai deposit. The resource estimate built on the resource estimate
RA&AO0t2aSR Ay GKS /2YLIyeQa tNBEAYAYIFINE 902y2YAO ! aa
AYO2NLIR2 NI GSR GKS NBadzZ G§a FNRY ( Kikeatibrediling pyogr&dicoriBsdé3s i f &
holes for 8,076mThe additional drilling at Beaver Dam resulted in an approximate 50% increase in contained gold




from the 287,000 ounces previously estimated. The NIL@B Technical Report on the updated minerasoerce
SAGAYIGS g1 a NBESFaASR 2y !LINAt mMcX HAnmvmpviwdedaRcod a |+ G A

MRC Feasibility Study

In July 2015, the Company releaseBeaasibility Study on the Compasywoose Rier Consolidated ProjectNIRC,
comprising the Touquoy and Beaver Dam deposits), the results of which were announced July 2, 2015 with the
technical report released on August 13, 20THhe Feasibility Study was led and prepared by Ausenco Engineering
Canala Inc. (Ausencd) in accordance with NI 4B01.

Memorandum of Understanding f@n EPCContract

In November, 2015, the Company announced that it had executed a memorandum of understadnéigusenco
MOU") with a joint venture of AusencBngineering Cy I Rl [ { R dandits strdmigl flli@@cé gartner Duro
Feluera S.A."DF, together "AusenceDF), which allowed AuseneDF to evaluate the construction and
development of the Compaty Moose Rver @ y a 2 £ A R I (i $rigjectdiry lMowal $cdtia, on aBngineering
Procurementand Construction"€PC) basis.

Beaver Dam Environmental Assessment

In December, 2015, the Company receivedatice of Determinations from the Canadian Environmental Assessment
Agency (CEAA), representing the commencement df¢ environmental approval process at the ComparBeaver

Dam Mine Project'Beaver Darf) under the Canadian Environmental Assessment Act,.ZIH@ EA Process will be
harmonized with a concurrent provincial process by the Province of Nova Scotia, suttfethpprovals from both

the federal and provincial environmental offices will be delivered within an expected time frameld d@nths

Year Ended December 31, 2016

Crown Lease Agreement

In February 2016, the Compangtered into an agreement with th€rovince of Nova Scotia in respect of the leasing
of certain parcels of land owned by the Province, situated within the footprint of the Cortgp&RC Project for a
period of 10 years. The Company now has all surface andistdice rights necessary toqgress the MRC Project to
construction
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Project Debt Financing

In May 2016, the Companyxecutedd @ Y RA OF § SR LINRP 2SOG FI OAf A { with MENBIS YSY i
.yl [AYAGSR o6daal Oljdzr NARS . Fy1£0 ¢RI I G BytisyeOd & MISTC A y |
million Project Loan Facilitphedt [ CE 0 G2 FdzyR GKS YI22NRG& 2 FooseRvr O2y
@Ryaz2f ARl 4G4SR dhe uF/cdrries an NEBrésGr@ldiobthe Canadian Dealer OffereddRamdw ¢ 0 X LJ d.
margin of 5% (pré’roject @mpletion), reducing to 4.5% po$troject @mpletion, and is repayable in quarterly
installments oer three years.Project Completion is when physical construction of all project facilities has been
complete in acordance with the terms of the PLF, and the Company has achieved continuous production at Touquoy
whereby the plant throughput reaches an average of 5,400 tonnes per day for 10 consecutive days.

The first drawdown of $20,000,000 occurred in Septembe62@dliowed by a second drawdown of $14,000,000 in
November 2016 The Company may prepay all or part of the principal balance outstanding at any time without
penalty. The availability of the remainder of the PLF for drawdown is subject to the satisfadtiamumber of
routine and administrativeconditions precedent for facilities of this nature. The PLF is also secured through
guarantees and a first ranking charge on all assets of the Company and each of its material subsidiaries. There is al
a standbyfee of 1.5% per annum, payable quarterly in arrears, on the daily undrawn principal amount of the PLF
during the availability periodThe Company is required to maintain certain project covenants as well as a current
ratio of at least 1.25:1 at all timeommencing from the initial draw down of the PkcBlculated quarterly

Further, in order to mitigate gold price risk and as a condition of the iRLATIgust 2016the Companyenteredinto

margin free gold forward sales contracts of 215,000 ounces, septéng approximately 30% of total recovered life

of mine gold production of the MRC Project at an agr&anadian dollar forward pecof $1,58 per oz The
F2NBI NR alfSa O2yidN)» Oda FNBE aOKSRdzZ SR 2dzi FT2NJ RSt AQS

Equpment Financing Facility

In May 2016, the Companyxecuted adefinitive Master Lease Agreement witbat Financiain respect of a $20
YATEA2Y YAYAy3d FESSG SldALYSyid SIasS FlLrOAtAle o0GKS
mining equipment to be supplied bytlantic Tractors & Equipment Ltdar(authorized Cat dealer for Nova Scotia),
for the Companys MRC Projedthe "Equipment Facility')

The Equipment Facilitis beingutilized towards the acquisition cost of the primary mipifieet and ancillary
equipment (the "Mining Fleet"). Deliveries of the Mining Fleemmencedmid-2016 andis anticipated tobe
completed in late 2017. The term of the Equipment Fadgifyyears and its secured by the Mining Fleet. Title to the
Mining Fleet will transfer to the Company upon the completion of the Equipment Fakéi#ge payments under the
Equipment Facility are payable on a quarterly basis and comprise principal payments and interest, interest being
CDOR plus 5.35%. The lease paynsetedile is thus amended for each @@y period to reflect increases or
decreases to CDORhe Equipment Facility is also subject to a standby fee of 1.0% per annum, payable quarterly in
arrears, commencing the date the Master Lease Agreement was executed



Underthe Equipment Facilitthe Company is required to maintain certain project covenants as well as a working
capital ratio, calculated quarterly. Additionally, there is a crdsfult clause whereby an event of default with
respect to the PLF trigge a default under the Equipment Facility. An event of default entitles the lessor to provide
written notice to the Company to terminate all lease agreements. Upon such notice, the debtor at their option may
require the Company to return the leased equipm¢o the lessor, and in addition, the Company may be required to
pay on demand an amount equal to the aggregate of all unpaid rental payments payable at the termination date, all
future rent payments that would be payable up to the last day of the lg@es#od, and any costs and expenses
incurred by the lessor in locating, repossessing, recovering, restorihggasig or reselling the leased equipment.

EPContract

In May 2016, the Company finalizath EPQ@ontract with Ausenco to build a 2 millionrtne per annum process
plant, atruck shop and office facilities, as well as other supipgrinfrastructure related to these facilities on &CP
basis, for theMRC Projecfor a fixed price of $86.34 milliothereby fixing most of the initial construom and
development capital costs of the MRC Project

Convertible Debenture

In May 2016, the Compangompleted anon-brokered financing of $13 million by way of issuance of convertible
debentures. The convertible debenturearry an interest rate of 8.5%ith the principal payment due on the later of
60 alé& mMnXI HAuHME YR 06000 GKS RIGS GKFG Aa GKS S NI
PLF, and (ii) May 30, 202Phe principal amount of the Debentures is convertible at tHeosd ONJKA 6 SN & 2 |
common shares of the Company at a conversion price of $0.60 per share, representing a 20% premium to the closin
trading price of the common shares of the Company, prior to the date the financing was originally announced.
Accrued il SNBaid ¢gAft faz2 06S O2y@SNIAoGES G GKS adzmaONRO
market price of the shares at the time of conversion.

The Company may prepay, with notice, all of the principal amount otdimeertible debenturesind all accrued and
unpaid interest thereon at any time following May 10, 2018. Tbevertible debenturs are convertible at any time,

Fi GKS &adzooadONAROSNRAE 2LIWA2Y>S YR FINB a4SOdz2NBR o6& gl @&
material subsidiaries, subordinated to the lenders of the PE#ther, the convertible debentures includeceoss

default provision, whereby an event of default with respect to the PLF, triggers a default under the Debentures. An
event of default provides the Delnture holders with the ability to call on the entire unpaid principal amount plus all
accrued and unpaid interest.

Environmental Bonding

In March2016, the Companseceived acceptance frottne Nova Scotia Department of Natural ResourtBsSONR

and Nova Scotia EnvironmentNSE), F2 NJ 6 KS / 2YLI ye@Qa LINRBLRalf (2 LINROJA
amount of $10.4 million fofi KS / 2 Yradgubydlépdsit The reclamation security represents the total cost to
reclaim the Touquoy site as estimatbg the Province. Additionally, the Company executed an agreement with a
reputable surety company specializing in contract and commercial surety bonds, including underwriting surface
mining reclamation to financial sound companies with adequate reservas. sirety company completed its

dzy RSNBNRAGAY3I LINRPOSaa |yR O2YYAGOGSR G2 LINBQGARAY3I | &
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which was collateralized by way of letter of credit provided by the Company, for a negotiated premium. On May 26,
2016, the Company posted its initial reclamation bond for $3.43 million with the Pravince

Commencement of Construction
LY WdzyS HnanmcE GKS /2YLIyeé O2YYSYyOSR 02yaidiNdzOlAzy 2
scheduled for September 2017.

Private Placement Financing

In September 2016, the Company completedbought deal private placement financing for gross proceeds of
$5,747,700 through the issuance of 5,474,000 ftavough common shares of the Company at a price of $1.05 per
share. The Congmy alsocompleted anon-brokered private placement financing for gross proceeds of $3,449,828
through the issuance of 3,285,550 flaétwough common shares of the Company

Resource definition drill program

In October 2016, the Company commencetksourcedefinition drilling program with an objective of bringing the
NBaz2daNOSa Fd GKS /2YLIyeQa / 20KNryS I Aff FyR CATHSS)
G FRRAY3 (G2 GKS SEAaAGAYT YAYS tAFS |G GKS /2YLN yéQa

DESCRIPTIONFOHE BUSINESS

The Company is a Canadimasedexploration and development gold mining company engaged in the acquisition,
exploration and development of precious metal mineral propertiédantics strategicfocus is a counter cyclical
strategy of acquing advanced projects in miniffigendly jurisdictions.

Nova Scotia Projest

The Companycurrently holds approximately210 km? of claims in Nova Scotia across four major project areas
including:

1 Moose River Consolidated Projeof which a feasibtly studywas completed in July, 2018omprising af
0 The fully permitted Touquoy Golddect, in which the Company has an effective 63.5% interest;
0 The Beaver Dam Project, in which the Company has 100% ownership
1 Cochrane Hillis now at the feasibilitystage(as recommended ia Preliminary Economic Assessmé¢REA)
as defined and discussed und@&lineral Resource Projectochrane Hillbelow), and

1 Fifteen Mile Streamwhich is at an earlier stage of development amas a mineral resource estimates a
announced on February 18, 20(See" Fifteen Mile Strearhbelow).

¢CKS /2YLIyeQa YFGSNAIFIET YAYSNIf LINRB2SOGa FINB (KS az2?2
Project.

OnJuly 2, 2015, the Company released the results of a Feasiilitly (thé'Study’) in accordance with NI 4B01 in
respect of the Comparyy MRC Project, located in Nova Scotia, Canada.
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The Study is based on the deposits being developed as conventional surface open pit mining operations with
drill/blast/load/haul ectivities utilizing a leased production fleet operated by Company employees. Initial production
commences at Touquoy where the relatively low strip ratio and short haul to external waste dumps translates to a
smaller production fleet, minimizing producti@osts in the process.

Further detai$ on the Companys projects inNova Scotia are discussed in thdineral Resource Projectsection
below.

Next Steps
1 Completionof construction of TouquofProjectand commissioning in September 2017
 Completion of theNB & 2 dzZNDOS RSFAYAGA2Y RNRAffAYy3 LINRBAIANIY |0

Stream Projects, with preparation of a mineral resource update for both properties.
1 Completion of an updated Life of Mine Plan for the MRC Project to incorporate FftéenStream and
Cochrane Hill

Specialized Skill and Knowledge

The nature of the Compats/business requires specialized skills and knowledge. Such skills and knowledge include
the areas of permitting, geology, drilling, engineering, mine planning, teg&dal processing, mine operations,
environment compliance, as well as finance and accounting. Atlhasdeen able to locate and retain adequate
specialized skills from its employees and consultants to enable it to carry out its operalibasCompay uses its

best efforts to maintain competitive compensation for its employees while being conscious of the current financially
distressed market environment.

Competitive Conditions

Atlantics business is competitive as the Company competes with othplomtion, development, and mining
companies in thgrecious metal mineral exploration and mining industry. Competition exists primarily over mineral
rich properties with a potential for acquisition, as well aquity and debtfinancing opportunities for he
development of its properties. Competition also exists for the Company to locate and retain skilled expertise within
its personnel.

Environmental Protection

The Comparlg mining, exploration and development activities are subject to various leveledsral and
provisional laws and regulations relating to the protection of the environment, including requirements for
reclamation of mining propertieS.hese regulations mandate, among other things, the maintenance of air and water
guality standards and fal reclamation. They also set forth limitations on the generation, transportation, storage and
disposal of solid and hazardous wasWith Atlantics current properties located in Nova Scotia, Canada, the
Company iurrently subject to requirements undethe Environment Ac{Nova Scotia)The Company maintains
insurance to protect against certain risks in such amounts as it considers to be reasonable.
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As discussed above, March 2016, the Company received acceptance from the NSDNR anfbN(BE Compan{ a
proposal to provide a phased reclamation security in the amount of $10.4 milliodi ®rS / 2 YToidlqyby Q &
deposit The reclamation security represents the total cost to reclaim the Touquoy site as estimated by the Province.
Additionally, the Company eguted an agreement with a reputable surety company specializing in contract and
commercial surety bonds, including underwriting surface mining reclamation to financial sound companies with
adequate reserves. The surety company completed its underwritingggs and committed to providing a surety
02YR Ay GKS /2YLIyeQa yIFYS (2 (G4KS tNROAYOS>T ymw: 27F |
the Company, for a negotiated premium. On May 26, 2016, the Company posted its initial reclapoatibior $3.43

million with the Province

Additionally, the Company has obtained various environmental protection insuraogerage required as it
continues construction at Touquoy, ardntinues to evaluatéhe environmental protection that will be ragred as
it approaches commissioning in September 2017.

Employees

At December 31, 2@l the Company had@7 full time employees. A total of0 employees wereemployed in mineral
exploration,developmentand constructioractivities, with the remainin@ persons employed in respect of executive
management and administrative support. The Company also contracts out certain activities, such as drilling, to
specialized service providers. As a result of the seasonal nature of field activities, the number of qre@pig
project site can vary.

Social or Environmental Policies

The Companymaintains a written Code o€onduct(the "Code), compliance with which is mandatory for all
directors, officers and employeeand consultants of the Compargnd the ful text of which may be viewed othe
Companys website. Included within the Codare, among othersrequiremens that all such Company personnel
conduct the Comparig business and affairs honestly and with integrity, using high ethical standardply withthe

lawsof each jurisdiction in whicthe Company does business; not tolerdiscrimination, intimidation or harassment

on the basis of race, colour, age, gender, sexual orientation, marital status, physical or mental disability, national or
ethnic origin orreligious beliefs; ensuring a wodavironment which is respectful of their dignity, rights, needs and
individual differencesas well asanduct the Comparig operations using environmental best practices with a goal to
protecting human health, minimizgnimpact on the ecosystem and returning exploration and mining sites to a high
environmental standard

All breaches of theCodeare required to beimmediately reported to the Chair of the Nominating & Corporate
Governance Committee. All reports by an indual of violationsare kept confidential except if otherwise required by
law. Individuals who breach the Code may be subject to disciplinary aictednding dismissal

Risk Factors

The Company is focused on acquisitions or other corporate transaétiggedd, base metals, or other minefalated
assets or businesses. Due to the nature of the Compampposed business, the following risk factors, among
others, will apply:
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Key Personnel

The Company is dependent upon the services of key executnadsding theDirectors of the Company and a small
number of highly skilled and experienced executives and personnel. Due to the relatively small size of the Company
the loss of these persons or the inability of the Company to attract and retain additigtdi+skilled employees may
adversely affect its business and future operations.

Share Price Volatility and Liquidity

Publicly quoted securities are subject to a relatively high degree of price volatility. It may be anticipated that the
guoted market forour shares will be subject to market trends generally, notwithstanding any potential success of us
in creating sales and revenues. In addition, our shareholders may be unable to sell significant quantities of shares intt
the public trading markets withow significant reduction in the price of their shares, if at all.

Exploration, Development and Operating Risks

The exploration for and development of mineral deposits involves significant risks which even a combination of
careful evaluation, experience arkthowledge may not eliminate. Few properties that are explored are ultimately
developed into producing mines. Major expenses may be required to locate and establish mineral reserves, to
develop metallurgical processes and to construct mining and procefiiligies at a particular site. It is impossible

to ensure that the exploration or development programs planned by the Company will result in a profitable
commercial mining operation. Whether a mineral deposit will be commercially viable depends ontmEmom
factors, some of which are: the particular attributes of the deposit, such as quantity and quality of the minerals and
proximity to infrastructure; mineral prices, which are highly cyclical; and government regulations, including
regulations relatingto prices, taxes, royalties, land tenure, land use, importing and exporting of minerals and
environmental protection. The exact effect of these factors cannot be accurately predicted but could have a material
adverse effect upon the Compadsyoperations.

Mining operations generally involve a high degree of risk. The operations of the Company are subject to all the
hazards and risks normally encountered in the exploration, development and production of minerals, including
unusual and unexpected geologic rfaations, seismic activity, rock bursts, cams, flooding and other conditions
involved in the drilling and removal of material, any of which could result in damage to, or destruction of, mines and
other producing facilities, damage to life or propertyyzvedronmental damage and possible legal liability. Although
adequate precautions to minimize risk will be taken, milling operations are subject to hazards such as equipment
failure or failure of retaining dams around tailings disposal areas, which may ire®rvironmental pollution and
consequent liability.

There is no certainty that the expenditures made by the Company toward the search and evaluation of minerals will
result in discoveries of mineral resources, Mineral Reserves or any other mineralenoas.

Uncertainty of Mineral Resource and Mineral Reserve Estimates

Although the Company has carefully prepared its mineral resource and mineral reserve figures with the assistance o
independent experts, such figures are estimates only and no assucamncke given that the indicated tonnages and
grade will be achieved or that the indicated level of recovery will be realized. There is significant uncertainty in any
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mineral resource and mineral reserve estimate, and the actual deposits encountered aedahemic viability of,

and returns from, mining a deposit may differ materially from estimates disclosed by the Company. The estimating of
mineral resources and mineral reserves is a subjective process and the accuracy of mineral resource and miner:
resave estimates is a function of the quantity and quality of available data, the accuracy of statistical computations,
and the assumptions used and judgments made in interpreting engineering and geological information. Any future
changes in assumptions regiémg commodity prices, operating costs and exchange rates may also render certain
mineral resources or mineral reserves uneconomic to mine and result in a significant reduction in the reported
mineral resources or mineral reserves.

Uncertainties and Rislelating to Feasibility Studies

Feasibility studies are used to determine the economic viability of a deposit, as affeagikility studies and
preliminary assessments. Feasibility studies are the most detailed and reflect a higher level of confiddmwce in
reported capital and operating costs.

There is no certainty that théeasibility studywill be realized. While thdeasibility studyis based on the best
information available to the Company, it cannot be certain that actual costs will not sigtificexceed the
estimated cost. While the Company incorporates what it believes is an appropriate contingency factor in cost
estimates to account for this uncertainty, there can be no assurance that the contingency factor is adequate. Many
factors are invaled in the determination of the economic viability of a mineral deposit, including the achievement of
satisfactory mineral reserve estimates, the level of estimated metallurgical recoveries, capital and operating cost
estimates and estimates of future meétarices. Resource estimates are based on the assay results of many intervals
from many drill holes and the interpolation of those results between holes and may also be materially affected by
metallurgical, environmental, permitting, legal title, so@oonomic factors, marketing, political and other factors.

Fluctuations in Metal Prices

The price of the common shares, and the financial results and exploration, development and mining activities of the
Company, may in the future be significantly and advigraéfected by declines in the prices of gold and other metals

or minerals. The prices of gold and other metals or minerals fluctuate widely and are affected by numerous factors
beyond the control of the Company such as the sale or purchase of commduljtigarious central banks and
financial institutions, interest rates, exchange rates, inflation or deflation, fluctuations in the value of the United
States dollar and other foreign currencies, global and regional supply and demand, the political and ieconom
conditions and production costs of major minepabducing countries throughout the world, the cost of substitutes,
inventory levels and carrying charges. Future serious price declines in the market prices of gold or other metals ol
minerals could causeontinued development of and commercial production from the properties in which the
Company holds an interest to be impracticable. Depending on the prices of gold and other metals and minerals, casl|
flow from mining operations could not be sufficient atile Company may lose its interest in, or may be forced to
sell, some of its properties. Future production from the Compapyoperties is dependent upon the prices of gold

and other metals and minerals being adequate to make these properties economieall.

In addition to adversely affecting the resource estimates of the Company and its financial condition, declining

commodity prices can affect operations by requiring a reassessment of the feasibility of a particular project. Such a
reassessment mayethe result of a management decision or be required under financing arrangements related to a
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particular project. Even if a project is ultimately determined to be economically viable, the need to conduct such a
reassessment may cause substantial delayiaterrupt operations until the reassessment can be completed

Commodities

¢tKS /2YLIlyeQa 2LISNIGA2ya NB 2N gAfft Ay GKS 7FdzidzNB
electricity, steel, concrete and cyanide) and equipment to conduct dmers. Market prices of commodities and
equipment can be subject to volatile price movements, occur over short periods of time and are affected by factors
that are beyond the control of the Company. The shortage of such commodities and equipment orrefiganig
AYONBIFasS 2F GKSANI O02ali O2dzZ R KIFI@ZS | YIFLGSNAIE | ROSNE
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Environmental Risks and Hazards

All phases of the Compasyopeations are subject to environmental regulation in the various jurisdictions in which it
operates. These regulations mandate, among other things, the maintenance of air and water quality standards and
land reclamation. They also set forth limitations o theneration, transportation, storage and disposal of solid and
hazardous waste. Environmental legislation is evolving in a manner that will require stricter standards and
enforcement and involve increased fines and penalties for -campliance, more strigent environmental
assessments of proposed projects, and a heightened degree of responsibility for companies and their officers,
directors and employees. There is no assurance that future changes in environmental regulation, if any, will not
adversely affet the Companyg operations. Environmental hazards may exist on properties in which the Company
holds interests which are unknown to the Company at present and which have been caused by previous or existing
owners or operators of the properties.

Failure tocomply with applicable laws, regulations and permitting requirements may result in enforcement actions
there under, including orders issued by regulatory or judicial authorities causing operations to cease or be curtailed,
and may include corrective mea®ss requiring capital expenditures, installation of additional equipment or remedial
actions. Parties engaged in mining operations or in the exploration or development of mineral properties may be
required to compensate those suffering loss or damage agar of the mining activities and may have civil or
criminal fines or penalties imposed for violations of applicable laws or regulations.

Amendments to current laws, regulations and permits governing operations and activities of mining and exploration

companies, or more stringent implementation thereof, could have a material adverse impact on the Company and

cause increases in exploration expenses, capital expenditures or require abandonment or delays in development o
new mining properties.

Insurance and hinsured Risks

The business of the Company is subject to a number of risks and hazards in general, including adverse environment
conditions, industrial accidents, labor disputes, unusual or unexpected geological conditions, ground or slope failures
charges in the regulatory environment and natural phenomena such as inclement weather conditions, floods and
earthquakes. Such occurrences could result in damage to mineral properties or facilities and equipment, personal
injury or death, environmental damagde properties of the Company or others, delays in mining, monetary losses
and possible legal liability.
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Although the Company may maintain insurance to protect against certain risks in such amounts as it considers bein
reasonable, its insurance may notveo all the potential risks associated with a mining compaimperations. The
Company may also be unable to maintain insurance to cover these risks at economically feasible premiums
Insurance coverage may not be available or may not be adequate to aoyeesulting liability. Moreover, insurance
against risks such as environmental pollution or other hazards as a result of exploration and production is not
generally available to the Company or to other companies in the mining industry on acceptable TeerSompany

might also become subject to liability for pollution or other hazards which it may not be insured against or which the
Company may elect not to insure against because of premium costs or other reasons. Losses from these events me
cause the Gmpany to incur significant costs that could have a material adverse effect upon its financial performance
and results of operations.

Political Stability and Government Regulation Risks

The operations of the Company are currently conducted in Nova S@xdiggda. As such, the operations of the
Company are exposed to various levels of political, economic and other risks and uncertainties. These risks an
uncertainties include, but are not limited to: fluctuations in currency exchange ,rabesging politial conditions,

and governmental regulation€hanges, if any, in mining or investment policies or shifts in political attitudes in Nova
Scotia or Canada more broadly may adversely affect the operations or profitability of the Company. Operations may
be afected in varying degrees by government regulations with respect to, but not limited to, restrictions on
production, price controls, export controls, currency remittance, income taxes, maintenance of claims,
environmental legislation, land use, land claioidocal people, water use and mine safety. Failure to comply strictly
with applicable laws, regulations and local practices relating to mineral rights applications and tenure could result in
loss, reduction or expropriation of entitlements, or the impamit of additional local or foreign parties as joint
venture partners with carried or other interests.

The occurrence of these various factors and uncertainties cannot be accurately predicted and could have an advers
effect on the operations or profitabili of the Company.

MINERAL RESOURCE HECI S

The following is a description of the Compayaterial mineral projects and the nature of the Compatigterest in
such properties.

MRC Project

The scientific and technical disclosure foet@ompanis MRCProject has been extracted from technical report
written in accordance with NI 4B01, entitled "NI 43101 Technical Report Feasibility Study for Moose River
Consolidated Project, Nova Scdtighe "Feasibility Study) dated August 3, 2015 and preparedy Neil Schofield,
Marc Schulte, P.Eng., Tracey Meintjes, P.Eng., Jeffrey Parks, P. Geo. FGC, and Kevin Szb#tufeRog.

Engineering Canada Ineach a Qualified Person as defined in N1@3.

The Feasibility Studis available under the Copanys profile on the SEDAR websitenatw.sedar.com
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The detailed disclosure contained in tieasibility Studys hereby incorporated by reference, and the summary
section from tte Feasibility Studis reproduced béow. Defined terms and abbreviations used in the summary below
have the meaning ascribed to such terms in the Feasibility Sm@& i S G2 wSIFRSNY AY Hnamc:
subsidiaries, DDV Gold Ltd. underwent a name change to Atlantic Mining N&€ferpnces to DDV Gold Ltd. in the
below Feasibility Study should be replaced with Atlantic Mining NS Corp.

"1.0  SUMMARY

1.1 Introduction

Atlantic Gold Corporation (Atlantic Gold), formerly Spur Ventures lmecame the current proponent for the
developnent of what is now known as the Moose River Consolidated (MRC) Project with the first step occurring in
September 2014 by virtue of the merger of Spur Ventures dnd Atlantic Gold NL which brought the Touquoy
project which had been the subject of corsidble work by Atlantic Gold NL under ABXRC jurisdiction including a
Feasibility Study in 2010 which was last updated in 2014. The second step in the creation of the MRC project was th
subsequent acquisition of Acadian Mining Cdtacadiar!) from LismGold Mining Canada Inc. in September 2014
which gave Atlantic Gold access to the Beaver Dam property and other properties and holdings in Nova Scotia. It |
the synergies resulting from the combination of Touquoy and Beaver Dam which make up the MRZE proje
Environmental data collection began at Beaver Dam in September 2014 followed by a diamond drilling program on
the property which commenced in October 2014.

For the Beaver Dam portion of the project, regulatory consultation began in October 2014 Ritbvimcial"One
Window Process: Mineral Development in Nova Statieeting to present the planned project and to receive
feedback on the regulatory regime and regional expertise.

Ausenco Engineering Canada Inc. (Ausenco) was commissioned by Atléshiic Bovember 2014 to complete the
Project Feasibility Study (FS) and the NLL@B Technical Report for the ctevelopment of the Touquoy and Beaver
Dam deposits which is now described as the MRC project. The work by Ausenco was under the directidteoinMr
Scott, Manager of Process Engineering and Studies.

FSS International Consultants (Australia) Pty Ltd (FSSI) was engaged to develop the Study in relation to the geolo
exploration, drilling, sampling and data verification and resource definitimh laas been involved with the project
since 2011.

Moose Mountain Technical Services (MMTS) was engaged to review and develop those elements of the Projec
relating to the deposis mineral reserves estimating, mine planning and implementation. MMTS eds@ed the
economic analysis.

GHD (formerly operating as Conesteavers & Associates) was contracted by Atlantic Gold to undertake the
environmental development work culminating in Section 20 of the Report.

Stantec Consulting has been responsible tfog design of the Tailings Management Facility (TMF), the Effluent
Treatment Plant (ETP) and settling ponds and groundwater flow modelling.

The following summarizes the outcomes of the Feasibility Study.
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1.2 Property Description

1.2.1 Property Location

The Touquoy and Beaver Dam properties are located in central Nova Scotia, as indidatgotar.

Atlantic Ocean

Figure-1: Location Map of the MRC Properties

1.2.1.1 Touquoy

The Touquoy Propertis located 60km northeast of Halifax and is centered on the former mining village of Moose
River GoldMines The Property Map is shown kigure-2. It covers an area of 1,760 ha. It is accessed via 110km of
sealedroads from Halifax and takes approximately an hour and a quarter by vehicle.

Mineral rights to the Touquoy Property are held in the nanfieche Companis wholly owned subsidiary, DDV Gold
Ltd and consist of one Mineral Lease (Mil}lcomprising 49 claimand covering 763ha and one adjoining
Exploration Licence (EL10377) comprising 64 claims and covering 997 ha,

DDV Gold Ltd. owns all of the private land required for the development of the Touquoy Project. Access to sever
parcels of Crown land within th@dtprint of the Touquoy deposit is also required and a lease agreement with the
Province is in the final stages of negotiatimote to reackr: as at the date of this report, the lease agreement is how

in placg. The lease is for a A@ar term, renewabldor a further 10 years. Two of these Crown land parcels comprise
the Moose River Provincial Park located within the pit footprint, and whose charter provides for mineral exploration
and mining. The Park is to belozated nearbynote to reader: as at thdate of this report, the park relocation has

been completeld
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Two public road rightef-way within the Mine footprint will be acquired from the Province under its Purchase of
Surplus Propeay provisions once alternative routes are constructed and approved by the Department of

Transportation and Infrastructure Renewal.

The Property claims are held by DDV Gold Ltd pursuant to an Agreement between Atlantic Gold, DDV Gold Ltd ar
Moose River Rmurces Inc. (MRRI, a local private company) dated 12 September 2006. DDV Gold has an effectiv

63.5% interest in the Touquoy Project through direct ownership of 60% and its 8.7% beneficial interest in MRRI.
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Gold, as the operator and manager of theugjaoy Project sole funds all pproduction, capital and exploration
expenditure. Once gold production at Touquoy has commenced, DDV Gold will receive 100% of the Tougquoy casl
flow until all these expenditures plus interest have been recouped. Therea® Gold shares 40% of profits before
income tax with MRRI.

The Property is subject to an annual gm®duction royalty of $10,000, payable to Corner Bay Minerals Inc., which
converts to a 3% NSR upon commencement of production, 2% of which NSR is afaailabiehase. In addition, a
royalty of 1% of the net value received by the producer is payable to the province of Nova Scotia on all gold
production.

A reclamation bond in the amount of $150,000 is presently posted with the Nova Scotia Department afl Natu
Resources. There are no other environmental liabilities attaching to the Property at the time of this Report, although
specific liabilities will be affected once development site works are commenced.

The following three key permits have been obtaindd: Environmental Assessment Approval (Part IV of the
Environment Act) granted by the Minister of Environment on 1 February 2008, (ii) Industrial Approval (Part V of the
Environment Act) granted on March 25, 2014, and (iii) Mining Leask dranted by theMinister of Natural
Resources on 1 August 2011.

Various municipal building and occupancy permits will need to be obtained prior to any construction from the Halifax
Regional MunicipalityNote to Reader: all required building and occupancy permits hawes lmdbtained.

1.2.1.2 Beaver Dam

The Beaver Dam Property is located approximately 85 km northeast of Halifax and 22 km east of Touquoy. Th
Property Map is shown iRigure-3. It covers the historical Beaver Damdydistrict. The area is uninhabited with the
closest residences situated 6 km away.

The Property issecured under a single Exploration Licence EL50421 held by Annapolis Properties Corporation,
wholly owned subsidiary of Acadian Mining whichium is a wholly owned subsidiary of Atlantic Gold. Licence
50421 is comprised of 76 contiguous claims which cover an area of approxithdi@ihectares.

The Beaver Dam resource is subject to a third party 0.6% production royalty. In addition, g obyi# of the net
value received by the producer is payable to the province of Nova Scotia on all gold production.
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Figure-3: Beaver Dam Property Map

Surface title is held by Northern Timber Nova Scotia Corporation witbhmgompany prograrspecific land access
agreements have been satisfactorily concluded. An arrangement to provide for access to develop, operate and
reclaim the mine site is under discussion with Northern Pulp Nova Scotia Corporation and affiliate ofriNorthe
Timber Nova Scotia Corporation.

Substantial underground exploration was carried out by Seabright Resources in the late 1980s with all processing an

tailings deposition conducted effite. Upon conclusion of this work in 1989 the site was reclaiméith, the only
notable evidence today of such previous mining activity being a small settling pond.
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As have already been granted for the Touquoy project the three key permits required to develop, conduct and
reclaim a mining operation at Beaver Dar&nvionmental Assessment Approval, Industrial Approval and the Mining
Lease; are yet to be obtained.

Baseline environmental investigations are currently underway in advance of application for Environmental
Assessment Approval.

1.3  Accessibility, Climate, tal Resources, Infrastructure and Physiography

Topography at the Touquoy Property and regionally is gently undulating, ranging from a low of 100 m above sea leve
at the western end of the Property to a high of 170 m above sea level at the eastern dreTajuquoy Property.

Beaver Dam is an area of low topographic relief with most of the area being around 140m elevation with scattered
drumlins reaching 160m elevation. Drainage is to the saabt along a number of poorly drained streams and
shallow lakesLogging has been widely carried out more recently including clear cutting in the immediate area of the
deposit.

Access to the Touquoy Property is excellent. From Halifax and Dartmouth, the Touquoy Property can be reache
throughout the year by travelingortheast on Highway 102 then east on Highway 224 from Elmsdale to theturn

into Moose River Rd, a short distance east of Middle Musquodoboit, and via Moose River Rd to the former hamlet of
Moose River Gold Mines for a total distance of 110 km. Pauddyeavel secondary roads also connect the Touquoy
Property to Provincial Highway 7 near Tangier.

The Beaver Dam site is easily accessed by the Beaver Dam Mines Road, an unpaved secondary road branching no
eastward from provincial highway #224. The aor linking Beaver Dam and Touquoy is shawhigure 4elow:

Y
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Source: Ausenco Touquoy Gold Project Road Infrastructure Feasibility Study May 2015.

Figure-4: Beaver DangTouquoy Connector Road
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The Beaver Dam mines roadaisvell maintained and frequently travelled road used by forestry companies actively
operating in the area. This road will be upgraded prior to Beaver Dam mine coming into operation in order to allow
for the road transport of crushed Beaver Dam ore to tleeiquoy process plant. This road will be paved with a-chip
seal running surface.

The climate in the area is variable and is affected by mixed continental and maritime weather patterns. Summers are
usually cool and moist and winters are generally cool, wet snowy. The average precipitation is about 1400 mm.
The average annual temperature is 6 degrees C with the average summer temperatuguglusy) of 18 degrees C

and an average winter temperature 66 degrees C. In recent years, snow cover from Deeend March is
intermittent with extended periods of thaw. Mineral exploration and construction programs can efficiently be
undertaken during the period of May through late November, while winter programs can be accommodated with
appropriate allowance foweather delays.

1.4 History

1.4.1 Touquoy

Gold production from Moose River Gold Mines commenced around 1877 and continued intermittently until the First
World War. During that time up to six stamp mills were operated by different parties within an aedeof 200 ha
centred on what is today the Touquoy resource. An estima&8@® ounces of gold were produced. Most gold was
recovered from underground operations from quartz veins in bedded leads with lesser amounts won from shallow
guarries working both &drock and eluvial deposits.

An attempt to reopen the underground workings was made in 1935/36 ending in a mine collapse on Easter Sunday
1936 with the subsequent highly publicised mine rescue andqoeminental radio media event by the embryonic
CBC. Tésite then became dormant.

Modern exploration commenced in 1983 when Seabright Explorations Inc staked the property and focussed most
activities¢ some 120 drillholes and underground exploratigon the Higgins & Lawlor and Stillwater prospects at
the western end of the current property.

Following the takeover of Seabright by Westminer in late 1987 and after substantial intersections of a disseminated
style of mineralization in a number of drillholes beneath Moose River Gold Mines, Seabright/Westmingedan
aggressive drilling program in March 1988, beginning with hole8BiR44, the 144th hole drilled since the
commencement of drilling by Seabright in 1986. By the end of 1989, 126 holes had been drilled into the Touquoy
deposit and a 57,000 tonne busample had been taken from the nowttestern end of the deposit and processed by
flotation at the Gays River Mill, 40km from Moose River Gold Mines.

An inhouse resource estimate for the Touquoy deposit of 1.9 million tonnes at 2.1 g/t Au at a 1.0gff euas
declared by Westminer and preliminary geotechnical, metallurgical and environmental studies were completed. A
preliminary pit design and a capital and operating cost estimate with financial models generated in 1990 showed that
the deposit was uneonomic. Westminer withdrew from the project under litigious circumstances in 1990 and
ownership reverted to Seabright which shortly thereafter changed name to Corner Bay Minerals Inc.
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Novagold Resources Inc. optioned the Touquoy Property from CorneMBayals in 1993 but withdrew in 1995.
The Nova Scotia Department of Natural Resources (NSDNR) drilled two HQ diamond core holes during 1995.

Moose River Resources Inc. (MRRI) optioned the Touquoy Property from Corner Bay Minerals in 1996 and drilled
further 38 diamond holes (2,669m) and 37 shallow percussion holes in and around the Touquoy deposit. Result:
were encouraging and having satisfied relevant conditions MRRI exercised its option and assumed 100% interest i
the Property subject to 3% net smeitroyalty in favour of Corner Bay Minerals.

MRRI then engaged in three successive and relatively unproductiventores- with CanNova Goldfields Inc. (1996

97), Adamas Resources Corp (1998) and Aurogin Resources LteD82082irogin Resources drilleik holes and
retained consultants Watts Griffis and McOuat to revisit and upgrade their 1997 resource estimate undertaken for
MRRI to National Instrument 4B01 standard.

In May 2003 Atlantic Gold NL (then known as Diamond Ventures NL) and its whodlg &V Gold Ltd, entered

into an option agreement with MRRI to earn 60% interest in the Touquoy Property. Having met certain expenditure
conditions- $2.2 million exploration expenditure and $200,000 cash paymeritg 31 December 2005, the option

was execised. This agreement remains in effect.

In August 2014, the merger between Atlantic Gold Corporation and Atlantic Gold NL was implemented via a schem
of arrangement under Part 5.1 of the Australian Corporations Act 2001 (Cth) under which AtlantiCogmdation
acquired all the fully paid and partly paid ordinary shares on issue in Atlantic Gold NL.

1.4.2 Beaver Dam

Following discovery of gold at Beaver Dam in 1868 the property was intermittently worked by a succession of
syndicates and individualsitil the 1940s. Stamp mills were erected on the Austen Shaft (within the current resource
footprint) and the Mill Shaft further west with total production of 967 ounces gold recorded.

In 1975 M.E.X. Explorations acquired claims in the area and duringeitt€0 years, under agreements with Agassiz
Resources, its affiliate Comiesa Corporation, and Acadia Mineral Ventures certain exploration activity, including the
drilling of 31 diamond holes for 2618m was undertaken.

In 1985 Seabright Resources Inciopéd claims in the Austen Shaft area from Acadia Mineral Ventures and claims
adjoining to the north and west, including the Mill Shaft area, held by Coxheath Gold Holdings. In the next two years
Seabright, with MPH Consulting Ltd, conducted substantidi\aaried exploration programs including drilling 304
shallow reverse circulation holes for 1,219 m and 186 diamond holes for 43,027 m. With delineation-80 an20

wide mineralized zone over a strike length of 700 m to a maximum depth of 600 m undergegpludation was
undertaken via a decline that reached a maximum depth of 100 m below surface. This work led to four separate
resource and reserve estimates and to a mine feasibility study by Kilborn Engineering in 1987. Up till 1988 135,00(
tonnes of mateial was mined of which 41,119 tonnes was milled at an average reconciled gold grade of 1.85 gpt. As
part of that exploration Seabright drilled 34 underground diamond holes for 2290m. In 1987 a smafiiopas
excavated in the Papke and Austen zoneth 8,822 tonnes milled at the Gays River plant for a reconciled gold
grade of 2.45 g/t.
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In February 1988 Westminer Canada Ltd took over Seabright but their subsequent resource and reserve estimates fc
Beaver Dam were much reduced from those producedSkgbright. Westminer filed an unsuccessful civil action
against the directors of Seabright.

The Beaver Dam property was acquired by Acadian Mining Corporation (then known as Tempus Corporation) in 200:
and completed several diamond drill programs betwe2i04 and 2007. This work is described elsewhere in this
report.

In September 2014 Atlantic Gold Corporation acquired Acadian Mining and as a consequence now controls all of th
claims over the historic gold district.

1.5 Geological Setting and Mineraliza

1.5.1 Regional Geological Setting

Nova Scotia can be divided into two distinct metallogenic terranes; the Avalon Terrane to the north of the Cobequid
Chedabucto Fault Zone and the Meguma Terrane to the south.

The Cambrédrdovician aged Meguma Groupdiwided into two stratigraphic units, the basal greywacke dominated
Goldenville Formation and the overlying, finer grained, argillite dominated Halifax Formation. The Goldenville
Formation is at least 5,600m thick while the overlying Halifax Formatiorages approximately 4,400m. These
sediments were uplifted and deformed into a series of tightly folded subparallel northeast trending anticlines and
synclines, mappable over tens of kilometres, during the Devonian Acadian Orogeny. The Meguma Group rocks ar
metamorphosed to greenschist to amphibolite facies and were intruded by Acadian granites

The Meguma Group, particularly the Goldenville Formation, hosts most of the gold mineralization produced
historically (from 1860 onward) in Nova Scotia with appratety 1.2 million ounces of gold production
documented.

1.5.2 Touquoy

At Touquoy gold mineralization broadly conforms to bedding over a strike length of approximately 700m. Most gold
occurs within the 28.80m thick Touquoy Argillite, which is part of teevermost unit of the Goldenville Formation,

the Moose River Member. Gold is mostly disseminated within the Touquoy Argillite close to, and on both limbs of,
the MooseRiverBeaver Dantifteen Mile Stream Anticline, but also occurs within thin bedgliacdlel quartz veins

within the Touquoy Argillite. Subordinate gold mineralization in the adjacent greywackes is mostly restricted to more
typical"Megumastyle’, narrow quartz vein hosted gold mineralization.

At the small, Megumatyle Higgins & Lawlor andilBvater deposits at the western end of the Property gold
mineralization is hosted entirely in mostly beddiparallel quartz veins.

Sulphide minerals accompanying the gold mineralization are pyrrhotig®q), usually aligned along the subrtical

axial plane cleavage within the argillite, arsenopyrite (1%), often as coarse porphyroblasts and pyrite (<1%). Othel
sulphides are rare. At a macro scale there is poor correlation between arsenic and gold content. Distinctive carbonate
(ankerite) alteration acompanies the mineralization.
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Gold occurs as native gold and has been observed in a number of hand specimen and microscopic settings: most
along fractures and grain boundaries or as disseminations within sulphides (mostly arsenopyrite), and as isolatec
grains along cleavage planes or within quartz veins:

Gold grain size as indicated by petrographic studies varies from one micron to greater than one millimetre and gold
grains up to 1.5mm in size have been observed.

1.5.3 Beaver Dam

The Beaver Dam depositso sits within the argillitelominated Moose River Member of the Goldenville Formation.
The host lithologies have been metamorphosed to amphibolite facies (biotite grade) increasing westwards to higher
(staurolite) grade with proximity to the River LaR&uton, the contact of which is within 2 km of the Beaver Dam
deposit

The defined resource (the smlled Main Zone) dips north at between 75° and 90° over a strike length of about 750
m, and is localized within the overturned southern limb of the MoosefBeaver Dam Anticline. The sinistral Mud
Lake Fault forms the eastern boundary to the Main Zone mineralization. To the west the mineralization dissipates, re
emerges weakly at the Mill Shaft Zone with the host stratigraphy eventually truncated byvévelLRke Pluton.

The Main Zone mineralization occurs as a tabular zone up to 40 m true width within, though gently discordant to, a
stratigraphic package comprising alternating, mappable argillite and greywacke units. This package, from youngest t
oldest(north to south), comprises the Austen Argillite (50 m thick), Millet Seed Greywacke (16 m), Papke Argillite (21
m), Hanging Wall Greywacke (15 m) and the Crouse Argillite (13 m). As a result of the foldinglezelged axial

planar cleavage is presein both argillites and greywackes.

The gold occurs both within quartz veins and disseminated within the argillite and greywacke host rocks. Mineralized
guartz veins are generally bedding parallel and 0.5 cm to 20 cm wide. Visible gold, mostly irveumsitoccurs as
grains (to >1 mm) often at vein selvedges and often spatially associated with sulghpdeticularly pyrrhotite,

pyrite and/or arsenopyrite with occasional chalcopyrite, galena or sphalerite.

1.6 Deposit Types

1.6.1 Introduction

Historic gold mining in Nova Scotia, including mining in the Moose River Gold District, has focussed eweguartz
hosted gold deposits within the Goldenville Formation, typically associated with the limbs and hinges of anticlines.
This setting is often referretb as'Meguma styleégold mineralization and a number of workers have drawn parallels
with a similar style of gold mineralization in the Victorian Goldfields of eastern Australia (e.g. Christie et al, 1999) .

There are a large number of historic undengnol mines in Nova Scotia with individually modest production for a
combined total of 1.2 million ounces. The largest single historic gold mine is at Goldenville where 212,000 ounces o
gold were produced between 1862 and 1942.

In recent years, the exister of disseminated gold mineralization and potential to develop large tonnage,- open
pitable resources in Nova Scotia has been recognised, particularly sinc87198ten drilling around old workings at
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Moose River Gold Mines intersected wide intervalsetdiively low grade gold mineralization in what is now known

as the Touquoy gold deposit. Since then, disseminated gold mineralization has been identified at a number of
locations, spatially associated with anticlinal fold hinges. Most of that mineraliz&i associated with argillites or
mixed greywackargillite units within the Goldenville Formation, including Touquoy, Beaver Dam and Fifteen Mile
Stream, however, disseminated gold has also been recognised in greywacke host rocks within the Gabtenyille

at North Brookfield and several other sites.

Gold mineralization in Nova Scotia is temporally linked to the waning stages of the Acadian Orogeny, coincident witt
basement metamorphism and granite intrusion. Absolute ages of 370 and 407 Ma havéyrdms=n defined for
arsenopyrite associated with gold mineralization at two widely spaced sites in Nova Scotia with the implication that
gold mineralization occurred as multiple events and / or over a long time span (Morelli et al, 2005).

1.6.2 Touquoy

Apart from past gold production from Moose River Gold Mines additional production in this district came from
Caribou Mines, Mooseland, Beaver Dam, and Gold Lake. Caribou Mines produced approximately 45,000 ounces fro
90,000 tonnes of rock milled.

At least six different stamp mills operated at Moose River Gold Mines between 1882 and 1936, producing
approximately 26,000 oz. of gold from approximately 150,000 tonnes of ore. The mitlemiaantly processed gold

from thin (<20 cm wide) quartz veins togetheithwein selvedge material although at some stage during that period
several small pits or quarries were developed in strongly carbonate altered, but only sparsely-veuaett,
argillites.

The potential to develop a large tonnage, open pittable resowtcdouquoy was recognised in 198887 when
drilling around old workings at Moose River Gold Mines intersected wide intervals of relatively low grade gold
mineralization.

It is this disseminated style of gold mineralization, localised in an anticlinahifodgt and attended by a relatively
small proportion of gold mineralised beddhparallel quartz veining, which is the focus of thegming development
of the Touquoy Gold Deposit.

1.6.3 Beaver Dam

At Beaver Dam, the highest gold grades are typicallgca®d with beddingparallel tabular quartz veins localized

on the southern limb near the hinge zone of the Moose Riiiteen Mile Stream Anticline. However, the host rock
material between quartz veins also carries significant gold grades. It is thiez ouean hosted gold mineralization
augmented by disseminated style mineralization that forms the basis of a geological model associated with the
ongoing exploration and development of the Beaver Dam gold deposit.

1.7 Exploration

1.7.1 Touquoy
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A series ofix 1:2000 outcrop maps was created in 2007, covering a combined areskof22a@nd extending from

the Touquoy area, west over the Higgins & Lawlor workings and Stillwater workings for a strike length of 4.4 km. The
maps utilized topographic contour plaas 2m contour intervals, with corresponding orthophotos, as a base. These
base plans were created by Atlantic Air Surveys of Nova Scotia for Atlantic Gold and the mapping was undertaken b
Atlantic Gold geologists.

No surface exploration geochemical or gagsical surveys have been conducted, though considerable drilling
(described elsewhere) has been undertaken.

1.7.2 Beaver Dam

In 2002, Tempus Corporation, later Acadian Gold Corporation and now known as Acadian Mining Corporation
acquired the Beaver Darroperty. Acadian retained Mercator Geological Services Ltd to manage its exploration
activities until 2008 and since then, Acadian has managed all exploration activities within the Property.

In 2004, Mercator undertook an extensive compilation and reviéwavailable geoscientific information relating to
the Beaver Dam property. As part of that review, sample records, lithological logs, drill collar surveys aftbown
survey data for 238 surface and underground drill holes at Beaver Dam were revigwegiled and each drill hole
location and sample record was cragsecked.

In 2010, Acadian contracted CMG Airborne of Ottawa, Ontario to fly an aeromagnetic survey at 100 m and 50 m line
spacings over a number of areas including the Beaver Dam property.

Acadian completed a till sample survey over the northeast zone (ie. northeast of the Beaver Dam deposit across the
Mud Lake Fault) and extending northeast of the Beaver Dam property in 2011, taking 68 samples for gold grair
analyses from within the Propy. Anomalous till results between the northeast zone and Beaver Dam deposit were
followed up in 2013 with shallow RC drilling which intersected mudstone intervals with arsenopyrite mineralisation
and quartz veins that appear similar to the Beaver Damenaiisation. Acadian has recommended follay
diamond drilling in that area.

In conducting its exploration activities the only parties engaged under contract to Acadian were Mercator Geological
Services of Halifax for exploration supervision, CMG Airbfannan aeromagnetic survey, drilling companggsogan
Drilling (Stewiacke, NS) for diamond drilling contracts, Archibald Drill and Blast (Truro, NS) for RC drilling contracts.

Sample preparation and assaying of drill samples was managed by ALS LgbGrawgp at facilities in Timmins,
Ontario and Val '©r, Quebec. Since 2005 when drill core assaying was first undertaken, these facilities have been
accredited to ISO 9001:2000 or ISO 9001:2008 by QMI Quality Registrars. Till sample gold grain analyses we
undertaken by Overburden Drilling Management of Nepean, Ontario.

All supervision, logging, sampling and interpretation (apart from resource estimation) functions, together with
surveying were undertaken by either Mercator or Acadian personnel.
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1.8 Drilling

1.8.1 Touquoy Deposit

The disseminated style of gold mineralization characteristic of the Touquoy deposit was first targeted by Seabright
Resourcedrilling in 1988 with drillhole MiB8-144. Prior to this, seventeen holes had been drilled in the defbysi
Seabright and these have been included in the drillhole database for estimating the gold resources. The other earliel
drilling by Seabright had been directed to the Higgins & Lawlor and Stillwater areas some 2 km to the west. In
December of 1987 Sedbht Explorations Inc was in the process of being taken over by Westminer Canada Ltd. but
the transaction was not finalized until the first quarter of 1988.

By the time Atlantic Gold NL became involved in the project in 2003 165 diamond drillholes hadritlednin the
Touquoy deposit; by Aurogin Resources (one hole in 2002), Moose River Resources (37 holes-87)1996va

Scotia Department of Natural Resources (one hole in 1995) and the rest by Seabright durik89.19&antic Gold

NL drilled anotkr 125 resource delineation diamond drillholes together with seven diamond drillholeOGMGR

series) for determination of geotechnical parameters, of which five were sampled and assayed. Apart from a single
HQ hole (MRD3-006) all holes were NQ diametdn all, 295 resource delineation diamond core holes for 26,534 m
have been drilled on nominal 20 m x 25 m centres. Resource delineation drillholes have been inclined to the south ir
testing the northern limb of the Moose River Anticline, vertically oa Hinge zone and inclined to the north in
testing the southern limb. Maximum vertical depth of drillhole penetration is about 170 m

In 2005 four PQ diameter diamond holes were drilled by Atlantic Gold NL to obtain large diameter core for
comminution testwak and eight percussion holes were drilled for hydrological testwork. None of these holes were
sampled for resource estimation purposes.

A trial grade control program was undertaken in late 2006 with 25 reverse circulation (RC) holes drilled and the
program was extended at the end of 2007 with 80 BQ diameter diamond drillholes completed. These were all vertical
holes on 5 m x 10 m centres and to nominal 36 m depth.

Two diamond holes were drilled by Atlantic Gold NL in 2008 into the northern limb of tliridpanticline beneath
the currently estimated resource, but assay results were weak and have not been incorporated into the resource
estimate.

1.8.2 Dirilling beyond the Touguoy Deposit

Drilling on the Touquoy Property by Atlantic Gold NL beyond the dmudeposit has comprised diamond drilling to
the west of Touquoy (Touquoy West) and percussion (interface) drilling along strike to the east and west of Touquoy
as well as north and south of the deposit.

At Touquoy West Atlantic Gold NL has drilled B4rebnd holes, these in addition to the 151 diamond holes drilled by
previous explorers, mainly Seabright during 1886

A total of 326 shallow vertical percussion (Interface) drillholes have been drilled along the length of the Property
utilizing an operhole technique for the first 235 holes and a reverse circulation (RC) technique for the most recent
91 holes. Change to an RC system resulted in a substantial improvement in sample quality. Holes were drilled &
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nominal 80 m or 40 m intervals along loggmogds or cleaicuts traversing across strike at intervals in the order 0.5

1.5 km. The holes were drilled to penetrate overburden and extend between 1 and 8m into basement, providing one
or two basement composite samples representing drillhole intervalsetween 1 and 5 m length. The program is
thus a reconnaissance bedrock geochemical investigation, with a strike length of approximately 9 km of Touquoy
stratigraphy along the Moose River Anticline having thus been tested. Till samples were alsoccelleste {ill
thicknesses exceeded 2 or 3 m. None of the data derived from interface samples is used in resource estimation.

All percussion drilling has been undertaken by Archibald Drilling of Truro, NS with supervision, logging and samplin:
by DDV Gold psonnel. Samples were collected at site in plastic trays and the sample intervals defined at the
completion of each drillhole. The samples were then bagged in plastic or cloth bags which were in turn, bagged with
up to 9 other samples in large polypropyéetags that were then sealed with a cable tie and dispatched via a
trucking company to the laboratory.

1.8.3 Beaver Dam Deposit

During 20052007 Mercator Geological Services managed a diamond drill program on behalf of Acadian Mining with
133 holes drilledn the Main zone for a total of 18,721 m. All holes were NQ diameter. In 2006 three additional PQ
holes were drilled for metallurgical testing. In 2009, Acadian supervised a further drill program with 13 NQ diamond
drillholes completed for 2,101 m.

Between October 2014 and January 2015, Atlantic Gold undertook a diamond drilling program comprising 41 NQ
holes for 8091m of which 38 holes were sampled and assayed. Within that same period, Atlantic Gold also completec
8 geotechnical NQ diamond drillholes 800 m. These latter holes were drilled to help define parameters for pit wall
design and were not sampled for assay.

At total of 184 diamond core holes for 28,629 m delineate the Beaver Dam resource.

Drilling by Acadian was on a nominal 25 m x 25 m gp#ting and holes were inclined to grid south at dips of
between 32° and 71°, to dowmole depths ranging from 47 m to 373 m, and over a strike length of about 800 m.
Holes subsequently drilled by Atlantic Gold in testing beneath the Acadian drillingdwibed on nominal 25 m x 50

m centres.

Between 2005 and 2007, drilble collars were surveyed into the mine grid using traditional methods. In 2009, the
drill-hole collars were surveyed using a Trimble differential GPS system. In 2014, licensed stnoeydfSP Canada

Inc. resurveyed in the three control points established by Acadian together with a number of the Acadian and earlier
drill collars. The control points were found to have been incorrectly located with respect to the NAID8Sircate
systembut the relationship between the control points and the drill collars was correct such that relative positions in
the local grid were maintained. Resource estimation is unaffected by the changes. .

1.8.4 Dirilling beyond the Beaver Dam Deposit

Three diamaod holes for 460 m were drilled into the Northeast Zone in 2006. Three diamond holes were drilled into
the Mill Shaft Zone in that year, following by another in 2Q@®r a total of 692 m. Best results were returned from
the Mill Shaft Zone.
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To further est for mineralized Beaver Dam stratigraphy offset east of the Mud Lake Fault a single traverse of vertical,
shallow RC drill holes was completed along an existing road in 2014 with 18 holes drilled for 427 m. Maximum deptf
of overburden was 19 m. Lithol@g analogous to those at Beaver Dam were intersected.

1.9 Sample Preparation

1.9.1 Touquoy

The exploration of the Touquoy deposit has occurred in a number of drilling campaigns undertaken by different
exploration companies, mainly since the mid 188@he consequence of this is that a number of different sampling
and assaying methods have been used to handle the drillhole samples and quality control procedures have nof
remained consistently in place. Only since Atlantic Gold NL has taken control @iuttpeoy Project have procedures

to monitor quality control in sampling and assaying been implemented.

Presently, some forty percent of the sample gold grades have been generated by the processing and assayin
method called KM&5 which was introduced by Vgaminer. While previous reviews of the project by Watts, Griffis

and McOuat of Toronto concluded that the KIS assay data are most likely biased to lower grade when compared

to various other types of assaying methods, check work undertaken by AtlaritidNEmn other half core indicates

the opposite. The results of the trial grade control sampling in an area of the deposit, for which the exploration
sampling was assayed predominantly by KiSalso support the view that the KMS method generates datthat

are, on average, higher in average grade compared to other methods such as traditional 30 gram fire assay an
screened fire assay.

Detailed analysis and screening tests on composite samples undertaken by Atlantic Gold NL have shown that th
coarse gained fraction of the samples (+75 microns) carries the bulk of the gold. This conclusion is consistent with
the results of gravity concentration tests in the metallurgical test work.

In the opinion of the author, the quality of acquisition, preparatiassaying and security of the Touquoy sample
data are sufficient for those samples to be used for the estimation of mineral resources in the deposit. As with the
exploration of most gold deposits, the greatest source of uncertainty in the Touquoy resatimates lies with the
guality of the sampling and assaying, most particularly for the historic data generated prior to the entry of Atlantic
Gold into the project where quality control information is lacking.

1.9.2 Beaver Dam

Resource delineation drillinggas conducted at Beaver Dam in three stagdsy Mercator Geological Services on
behalf of Acadian Mining during 20@& (139 holes), Acadian Mining in 2009 (13 holes) and Atlantic Gold in 2014/15
(38 holes).

Mercator inserted 838 unmarked blanks intoethegular sample stream. Of these blanks, 3.6% contained detectable
gold (>0.1 g/t Au). These anomalous samples were randomly distributed suggesting there was no systematic
contamination of samples.

Twentyseven blanks were inserted by Acadian staffegular intervals as part of Acadlarimited drill program in
2009. All blanks returned assay results below detection levels which suggests no cross contamination. During botl
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the Mercator (20052007) and Acadian (2009) drill programs ALS analysed aahlytanks at the beginning of each
batch of 28 samples with results consistently within expected parameters indicating good accuracy of assay results.

A range of standard reference materials (S§Mere"blindly’ inserted by Acadian during the 20091bprogram and
internal SRN& were regularly analysed by ALS throughout all drill programs {2008). SRM used by both
Acadian and ALS covered low, medium and high grade ranges appropriate for the Beaver Dam property.

The most significant populatiorf &RM results (ALS 202807) suggests there may be a low bias in ALS screen fire
assay results. Overall, results for both ALS and Acadiafs $RiMate good accuracy for assay results.

Duplicate pulps of the minus fraction were analysed for each sdiemassayed sample. The duplicate results from
20052007 and 2009 drill programs had similar mean grades, good correlation between population pairs and
sampling precisions of less than 10% which is a very good result for assay duplicates. No sigiasidettveen the
populations is indicated in the data.

The outcomes of 174 blanks, 122 standard references samples from five main standards and 4758 fine fractior
duplicates generated by Atlantic Gold during the 2Q®4drilling program are both consgsit with the results of the

earlier programs and provide solid evidence of strongly reproducible results with no indications of global bias in the
sampling protocol.

Overall, the QA/QC results presented indicate an acceptable level of assay quality &prfpruse in a Mineral
Resource Estimate.

1.10 Data Verification

1.10.1 Touquoy

In late 2007 prior to the compilation of the current resource estimates, H&S undertook a comprehensive review of
the Touquoy Database and quality control data compiled &t tatabase.

For samples assayed by Atlantic Gold NL, the database assay values were compared to the values shown in tl
source laboratory files provided by Atlantic Gold NL. For samples assayed by previous companies, selected databa
entries were checlke against hard copy sample intervals and laboratory assay sheets provided by Atlantic. These
checks were undertaken by typing the historic hard copy records into a temporary database which was compared to
records in the supplied database. The{AtéanticGold NL intervals were selected for validation as follows:

An initial representative selection based on drillhole location for 22 of the 165A®aatic Gold NL drillholes
representing 1,705 records for which sampling intervals, Samfdealial grades werchecked. Some 11 errors were
noted and corrected

All assay grades from the drillholes containing 8 of the 14 highest grade samples were compared to original samplin
sheets. Of the 756 assays values checked, two errors were noted and corrected.

As anadditional check of both the Atlantic Gold NL and earlier drilling, anomalously short intervals (0.01 to < 0.1
metres) and anomalously long intervals (3 to 12.5 metres) were identified and compared with sampling records.
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In total, 22 percent of the histar records were completely or partially checked with errors noted and corrected in
1.1 percent of entries; an error rate of 1 in 91. For the sampling done by Atlantic Gold NL, a total of 9,153 entries
representing around 77 percent of the assaying wereckkd and 25 missing values were noted and correciatle

-1 summarizes the results of the database checking.

Table-1: Verification of Resource Database Entries

Records checked Errors / omissions noted
Selection
Number Proportion Number Proportion
Pre Atlantic Representative selection 1,705 13% 11 0.7% 1in 155
High grade holes 756 6% 2 0.3% 1in 378
Anomalous length intervals 530 4% 9 1.7% 1in 59
Comparison witl2003 database 13 0.1% 11 84.6% linl
Total checked 3,004 22% 33 1.1% 1in91
Number of records 13,493
Atlantic Laboratory assay files 9,148 77% 25 0.3% 1in 366
Anomalous length intervals 5 0.04% - - -
Total checked 9,153 7% 25 0.3% 1in 36
Number of records 11,854
Total Total checked 12,157 48% 25 0.21% 1in 486
Number of records 25,347

In the opinion of the author, sufficient verification checks have been undertaken on the Touquoy database to provide
confidence that the datbase is reasonably error free and may be used for mineral resource estimation.

1.10.2 Beaver Dam

No independent data verifications checks have been undertaken by the Qualified Person for the drilling and sampling
undertaken by Hudgtec or Acadian Minindvé® the detailed analysis and checks undertaken and discussed in Item
11, completely independent verification checks have not been considered a priority.

Data management by both Acadian and Atlantic Gold utilised the Datashed database software prgvidaxe!|
Geoservices which includes merging of all assays directly from laboratory supplied digital files, with sample intervals
in the database. The package also provides a number of data verification checks such as for overlapping sampl
intervals.

The data made available for this study is considered of sufficient quality to meet the goals of the study and this
Technical Report.

1.11  Metallurgical Testwork

Earlier metallurgical test work by Atlantic Gold NL was completed in two stages, in both casethendieection of
Peter Lewis of Peter J. Lewis & Associates Pty. Ltd., Sydney.
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The initial Stage 1 test work was completed at Metcon Laboratories in Sydney on two composite samples
representing the argillite and greywacke hosted mineralization. It shotted both types of mineralization
responded in almost identical fashion to conventional gold processing by gravity concentration followed by
cyanidation under CIL conditions. At a coarse ginl t yn wmMpn >Y3X @SNE KAIK 2ISNI
were obtained, of which approximately 80% was recovered by gravity concentration. Cyanide and lime consumptions
were low, as were the ball mill work indices and abrasion indices.

The Stage 2 téwork represented the definitive stage of the metallurgical evaluation. It was completed on more
representative composite samples. These included five representing argillite, the main lithological unit (88% of the
deposit), which covered different sectiomsd depths within the deposit, and two representing each of the minor
lithologies greywacke (2%) and mixed argillite/greywacke (10%). The testwork, on which this study is based,
consisted of:

1 Gravity/leach and other testwork at Metcon Laboratories.
9 Tailings thickening testwork by Outokumpu Technology Pty. Ltd in Sydney.

9 Carbon adsorption, cyanide detoxification and pulp viscosity testwork at Ammtec Ltd in Perth, under the
direction of Stuart Smith of Aurifex Pty. Ltd., but in close liaison with Peter.Lewis

1 SAG milling and other comminution testwork was completed by SGS Minerals Services in Lakefield, Ontario
under the direction of Pertfbased Orway Mineral Consultants.

Ly 3N} @GAldexk/ L[] GSada 20SNI un K2dz2NB +Fd I aANRYR &aiAil s =z
above 95%, with an average total extraction of 96.3% (of which 62.5% was by gravity) from an average calculate
head grade of 1.90 gAu. Similar gold extractions were achieved from the greywacke and mixed argillite/greywacke
composites.

The remainder of the test work showed that the mineralization was highly amenable to conventional CIL processing
in that:

1 The SGS comminution testwoconfirmed that the grinding work indices and the abrasion index were low
and similar to those obtained in the Stage 1 test work.

1 Low cyanide and lime consumptions were obtained on all the composites tested.
9 Tests at the shear rate applicable to CIL shibttmat the pulp viscosities in CIL would be extremely low.
1 Oxygen uptake tests showed that the oxygen demand in CIL would be very low.

9 Satisfactory carbon adsorption parameters and carbon loading capacities were obtained for both gold and
silver.

1 A high thckener underflow density with satisfactory overflow clarity was obtained on CIL tailings using a low
flocculant dose.
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1 Low levels of CN(wad) in final tailings, which met the regulatory environmental target, were achieved using
the INO air/SO2 method of cyile detoxification.

Test work carried out by SGS Lakefield showed that treatment with ferric sulfate reduced arsenic levels in plant waste
water to below the Federal Metal Mining Effluent requirement.

Beaver Dam ore had also been tested by SGS Lakefieltlier test work. A single composite was used and very
similar results to those obtained for Touquoy ore were obtained, with the exception of the ball mill work index,
which was significantly higher. As the Beaver Dam ore will be treated in the Toptprdy the emphasis of the
recent test work was to establish if any changes in the plant design were needed and what would be the likely gold
recovery, mill loadings and reagent consumptions.

In the 2014 / 2015. Beaver Dam test program 13 individual sareples were tested. Gravity concentration with
intensive cyanide leaching and leaching of the gravity tailings under the same conditions as those proposed for
Touquoy showed that almost the same gold extractions could be obtained using the same caatsdrgedgent

usage was also very similar. Tests on carbon adsorption gave similar results to those obtained with Touquoy ore, a
did settling test on ground ore and cyanide detoxification of the leach liquor. The only significant difference was the
comminuion characteristics, as Beaver Dam ore has a significantly higher Bond ball mill work index and abrasior
index. The former is compensated for by increasing the size of the ball mill and the latter results in a higher ball wear
rate in the mill.

1.12 Mineral Resource Estimate

1.12.1 Touquoy

The Touquoy deposit resource estimate has been completed by Neil Schofield of FSSI Consultants (Aust) Pty., with
effective date of August 1, 2014. The method used for the estimation of resource for Touquoy is ardgtand
implementation of multiple indicator kriging with block support correction for the estimation of recoverable
resources based on a specified approach to selective mining.

The set of one metre sample composites from the diamond drilling covering thgudguProject comprise some
24,636 composites. The composite data have been separated into two population domains based mainly on the
observation of higher average grades and higher sampling density in thewestern corner of the sampled area.

The resarce data for the Touquoy Project have been generated from a number of different drilling campaigns and
been subject to a range of sample preparation and assaying methods. The most problematic are those data whose
results have been generated using the KiMBSsampling and assaying method. The most recent comparative data
indicates that sample values generated using this method are probably biased with an expected grade of around 22
percent higher than the values generated by the collection of other sampfietpods. For this reason, the gold
grades of samples generated by the kBmethod have been reduced by 22 percent for the purposes of estimating
the resource at Touquoy. Furthermore resource panel estimates that are significantly affected bl5Kkdd&in

their neighbourhood and would otherwise have been assigned to a Measured Resource category have beer
downgraded to the Indicated Resource category. Approximately five million tonnes of resource is affected by the
KMS15 sampling and has been downgradeain Measured to Indicated classification.
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The mean bulk density of 2.79 tonnes per cubic metre of 56 bulk density measurements based:axedrNQ core
has been used for tonnage computation in the resource modelling.

The resource model has been cut btriangulated surface modelled to the base of the glacial till. This surface takes
into account the trial pit as discussed elsewhere. The resource estimates do not take into account the small tonnage:
extracted by historical underground mining.

The glob& recoverable resource estimates for Touquoy for four-affitgrades ranging from 0.5 to 0.8 g/t are
tabulated below inTable-2-2. A cutoff grade of 0.50 g/t Au is highlighted as the base cas®ffdor open pt mining.

The resource is relatively well drilled out at a drillhole spacing of 25 metres by 20 metres and much of the Inferred
resource that remains lies peripheral to the main concentrations of gold mineralization.

Table-2: Touquoy Global Recoverable Resource Estimates

ea ed a aled erred
off (g Tonnes Tonnes Gold Gold Tonnes Gold
gold (millions) | €014 (@70 | Gold (02) | iiongy | (gh) (milions) | (gry | €290

0.5 2.75 1.47 130,000 7.34 1.48 349,000 1.58 1.52 77,000
0.6 241 1.60 124,000 6.42 1.62 334,000 1.35 1.69 73,000
0.7 212 1.73 118,000 5.65 1.75 318,000 1.17 1.85 70,000
0.8 1.88 1.85 112,000 4.99 1.88 302,000 1.03 2.01 67,000

Note: Mineral resources that are not mineral reserves do not Hawnstrated economic viability.

1.12.2 Beaver Dam

The Beaver Dam deposit resource estimate has been completed by Neil Schofield of FSSI Consultants (Aust) Pty. us
a standard implementation of multiple indicator kriging with block support correction tfie estimation of
recoverable resources based on a specified approach to selective mining.

The current resource estimate is based on the drilling completed by Acadian Mining durin@2@85well as the

most recent program of Atlantic Gold in 2618. Combined, these drilling programs comprise some 191 drill holes
for a total of 28,632 metres of drilling. The core from all holes is available and in good order. Both of these
organizations have undertaken thorough quality control monitoring of the sag@livd assaying. These procedures
support classification of the resource estimates as Measured, Indicated and Inferred where supported by drill hole
spacing, geological and grade continuity.

A total of 146 Acadian drill holes and 38 Atlantic drill holes @esent in the drilhole data set. The bulk of the
available sample information is located on roughly 25 to 30 metre spaced sections between 600 and 1400 mE. Thes
drill holes combined provide some 20470 metres of sampling of the Beaver Dam mingnalizat

The bulk density used to convert modelled volumes to tonnes, for the resource study set at 2.73 tonnes per cubic
metre globally.

The topographic surface used to generate the resource estimates takes into account the small excavations of
previous surice mining to the extent possible from surveys of the -tiole collars. The details of previous
underground development were used to deplete the resource estimate where those underground workings
intersected blocks for which a resource had been estimated
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The global recoverable resource estimates for Beaver Dam for increaskioff guades from 0.3 g/t to 0.8 g/t are
tabulated inTale-3-3. The base case at a gold-ait of 0.5 gpt is highlighted in bold.

Tale -3: Beaver Dam Global Recoverable Resource Estimates

Measured Indicated Inferred

Cutoff (g/t Tonnes Tonnes Tonnes
gold) (millions) Gold (02) | iliions) Gold (02) | illions)
0.3 5.34 1.27 218,200 6.75 1.13 244,200 2.65 1.08 91,800
0.4 4.65 1.41 210,600 5.94 1.23 235,100 2.26 1.20 87,400
0.5 4.07 1.55 202,200 5.20 1.34 224,400 1.84 1.37 81,300
0.6 3.65 1.66 194,800 4.60 1.45 213,900 1.52 1.55 75,600
0.7 3.30 1.77 187,500 4.09 1.55 203,200 1.28 1.72 70,600
0.8 2.97 1.88 179,600 3.62 1.65 191,800 1.08 1.90 65,700

Note: Mineral resources that are not mineral reserves do not have demonstrated economic viability.
1.13 Mineral Reserve Estimate

An optimized Feasibility level mineapl, mine production schedule and mine capital and operating costs to feed a
2Mtpa (Million tonnes per year) conventional gold mill operation have been developed for the Moose River
Consolidated Project (MRC), consisting of the Touguoy and Beaver Danegositslin eastern Nova Scotia.

Detailed pit designs are engineered from the results of a LeBshssman (LG) sensitivity analysis, and then designed
into detailed pit phases to develop pit reserves for production scheduling. The pit phase reservesvargrshable
-4.
1 Only Measured and Indicated Resource Class materials are included in the reserves. Regardless of gold grac
Inferred Resource Class materials are treated as waste in calculating economic gitifichiin subsequent
reserves reporting, scheduling and economics.

9 A cutoff gold grade of 0.40 g/t is applied.

1 Mining recovery of 98.4% and external mining dilution of 1.6% at 0.28g/t gold grade is applied in addition to
the modelled inblock dilution.

9 Addtional tonnes from mining dilution are estimated to balance with lost tonnes from the mining recovery.

1 Mining recovery is reduced to 40% for material between 0.40g/t and 0.50g/t gold cutoff grades.

Table-4: Summarized Pit Resves for MRC Project

supness | pitame | AT | Mase | supfaio | Dhued oo
Touquoy West Phase T631 5,860 14,150 2.4 1.49
Touquoy East Phase T632i 3,340 7,480 2.2 1.35

Total Touquoy T632 9,200 21,630 2.3 1.44
Beaver Dam South Phase B621 3,660 17,920 4.9 1.54
Beaver Dam North Phase B622i 3,590 21,760 6.1 1.33

Total Beaver Dam B622 7,250 39,680 5.5 1.44
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Note:

1 A cutoff gold grade of 0.40 g/t is applied.

1  Mining recovery of 98.4% and dilution of 1.6% at 0.2&gltl grade are applied.

1  Mining recovery is reduced to 40% for material between 0.40 g/t and 0.50 g/t gold cutoff grades.

Proven and Probable Pit Reserves for both Touquoy and Beaver Dam are summarizdchbiidfe Proven reserves
are based on the measured resource class and probable reserves are based on the indicated resource class materia

Table-5: Summarized Proven and Probable Reserves for MRC Project

Mine Area Reserve Class Mill Feed (ktonnes) Diluted Gold Grade (g/t)
Proven 2,626 1.41
Touquoy
Probable 6,578 1.45
Proven 4,026 1.47
Beaver Dam
Probable 3,224 1.39
Proven 6,650 1.45
Total MRC Project Probable 9,800 1.43
Totals 16,450 1.44

Note:

1 A cutoff gold grade d3.40 g/t is applied.

1 Mining recovery of 98.4% and dilution of 1.6% at 0.28 g/t gold grade are applied.

1  Mining recovery is reduced to 40% for material between 0.40 g/t and 0.50 g/t gold cutoff grades.

1. Mineral Reserves are classified in accordance withGhaadian Institute of Mining, Metallurgy and Petroleum
("CIM") Definition Standards on Mineral Resources and Mineral Reserves, whose definitions are incorporated by
reference into National Instrument 4B01-- Standards of Disclosure for Mineral Projetsl 43101").

2. CIM Standards on Mineral Resources and Reserves Definitions and Guidelines dé&finogsraMineral Reserve
as the economically mineable part of a Measured Mineral Resource demonstrated by at least a Preliminary
Feasibility Study. This $iyimust include adequate information on mining, processing, metallurgical, economic,
and other relevant factors that demonstrate, at the time of reporting, that eventual economic extraction is
justified.

3. CIM Standards on Mineral Resources and Reservesitioefs and Guidelines defines '‘®robable Mineral
Reserve as the economically mineable part of an Indicated and in some circumstances a Measured Mineral
Resource demonstrated by at least a Preliminary Feasibility Study. This Study must include adéouaddion
on mining, processing, metallurgical, economic, and other relevant factors that demonstrate, at the time of
reporting, that eventual economic extraction can be justified.

4. Mineral Reserves are mined tonnes and grade, and are referred to thensieipoint is mill feed at the crusher.

5. ROM grades refer to Run of Mine (ROM) after mining recovery and external dilution have been applied to the
insitu resource grade estimates.
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6. The Mineral Reserves information is based on estimates prepared as of, 20¢= by independent Qualified
Person, Mr. Marc Schulte, P.Eng, who has the appropriate relevant qualifications, and experience in mining anc
reserves estimation practices.

Wasted inferred resource class material contained by the designed pits and abtfegrade is summarized in the
table below. This material is included in the waste totals listebhiple6.

Table6: Summarized Inferred Resources for MRC Project

Mine Area ResourceClass Waste Diluted Gold Grade (g/t)
(ktonnes)
Touquoy Inferred 660 1.30
Beaver Dam Inferred 440 1.56
Total MRC Project Inferred 1,100 1.40

Note:

1 A cutoff gold grade of 0.40 g/t is applied.

1 Mining recovery of 98.4% and dilution of 1.6% at 0.28 g/ gohde are applied.

1  Mining recovery is reduced to 40% for material between 0.40 g/t and 0.50 g/t gcluffogtades.

The ultimate pit limits for both Touguoy and Beaver Dam are based on economic LG pit shells produced using a US
$1150/0z. gold input pece (96% of the base case market price of USD $1200/0z.). These LG shells are chosen over th
larger base case resource shells (derived using USD1200/0z. gold price), as they are more economically robust.
Touquoy, the ultimate pit is subdivided into hases, the first phase mining the west side of the ultimate pit, the
second phase mining the east side of the ultimate (hibte to Reader: subsequent to the release of the Technical
Report, the first phase mining will now start with the east side opihawith the second phase mining the south and
west side of the pjt Using the 2 pit phases, a 4.5 year mine production schedule is developed. At Beaver Dam, the
ultimate pit is subdivided into 2 phases, south and north, but for considerations of \eatigance the pit is mined

as one phase from top to bottom. The Beaver Dam resources add another 3.5 years to the mine production schedule

1.14 Mining

Mining is based on conventional open pit methods suited for the project location and local site reqatse The

mining fleet will include diesel powered DTH (down the hole) drills with 110 mm bit size for production drilling, diesel

powered RC (reverse circulation) drills for bench scale exploration drilling, 4.5m3 bucket size diesel hydraulic
excavatorsaand 7 m3 bucket sized wheel loaders for production loading, and 64 tonne payload rigid frame haul trucks
for production loading, plus ancillary and service equipment to support the mining operations.

Mine operations are anticipated to begin at Touquoydanove to Beaver Dam once the Touquoy pit reserves are
exhausted in year 5. At Touquoy, ore is hauled to a crusher 700 m north of the pit, which feeds the process plant; anc
waste rock is deposited into a waste rock storage facility (WRSF) 1,000 m ¢lastpif, or is used as rock fill in
construction of the tailings facility 800 m east of the pit. At Beaver Dam, reserve ore is hauled to a crusher 600 m
south of the pit, and then crushed ore is hauled byhighway haulers from Beaver Dam to the proceEmpat
Touquoy operations; and waste rock is deposited into a WRSF 550 m south of the pit. Mine planning and mining cos
estimates are limited to the mining and delivery of ore to the crusher and waste rock to the planned destinations.
The haul of ore frm Beaver Dam to Touquoy is not covered under the mine plan or mining costs.

40



During the prestripping phase of mine operations, before mill stag at Touguoy, and as Beaver Dam is-pre
stripped in year 5, all reserve ore mined in the pit will be stockpildo, throughout the life of operations, all
reserve ore identified between 0.40 and 0.50 g/t gold grade will be stockpiled. These stockpiles will build to ~600 kt
at Touquoy and ~900 kt at Beaver Dam. The stockpiled reserves at Touquoy are planneethariied back to the
crusher and mill in year 5 of operations, once the pit is exhausted; and similarly at Beaver Dam, this stockpiled
material will be rehandled to the crusher in year 9 of operations.

Initial mining capital will be $4.5 million. Theajority of the mining equipment will be leased or financed by the
equipment suppliers, and as such is not included in the mining capital. The cost of leasing is included in the cash floy
as an operating cost. The capital estimate is for ancillary equipnmeime specific infrastructure and supplies.
Additionally, $10.0 million for mine development, and {steipping to start up the mining operation, is capitalized.
These are mine operating costs incurred before mill stat and thus have been capitalizethere are 2.7 Mt of
material mined during the pr@roduction phase of the project, with 0.5Mt of waste rock to build haul roads, 1.2 Mt

of waste rock sent to the TSF as rock fill for the dam, and 1.0 Mt of topsoil and till removed from the pit. The mine
operations development and prstripping are planned to be done with the owrefleet and personnel.

Mining Operations will be based on 365 operating days per year with (2) 12 hour shifts per day. An allowance of 1(
days of no mine production has been binto the mine schedule to allow for adverse weather conditions.

Maintenance on mine equipment will be performed in the field with major repairs to mobile equipment in the shops
located near the plant facilities.

The number of mine operations personnicluding mine maintenance peaks at 50 when Touquoy is under
operation. This increases to 100 personnel when the operations move to Beaver Dam. With the shift rotation only
one quarter of the above personnel will be on shift at a given time. Salaried rpegbof approximately 25 people

will be required for the mine including the Mine and Maintenance supervision, Mine Engineering and Geology.

Annual Mine Operating costs per tonne mined will range from ~$2.40 to $3.60 with a Life of Mine average of
$2.92/tonne mined. Mine operations will include ore control and production drilling, blasting, loading, hauling, and
pit, haul road and WRSF maintenance functions. Mobile equipment maintenance operations will also be managed by
the owner and are included in the n@ planning and costs. Lease and finance charges on mobile equipment are also
included in the operating cost estimate.

After mining is completed the mining equipment will be removed and the pit will be allowed to fill with water.
Contouring and revegetaton of the fill areas will be completed. All mine buildings will be removed. The summarized
mine schedule, along with estimated capital and operating costs are shovable-7.

Table-7: MRC Project Summarized Mine Production Schedule and Costs
Year LOM PP Y1 Y2 Y3 Y4 Y5 Y6 Y7 Y8 Y9

TOTAL Ore Milled | ktonnes | 16,453 0 1,800 | 2,000 2,000 | 2,000 | 2,000 | 2,000 | 2,000 | 2,000 652

AU glt 144 | 000 | 135 | 159 | 155 | 152 | 127 | 149 | 149 | 141 | 089
TOTQ;H?StM'”ed ktonnes | 16,453| 50 | 1,974 | 2,101 | 2,007 | 2,206 | 1,652 | 2,126 | 2,610 | 1,431 | 307
AU glt 144 | 132 | 130 | 154 | 150 | 146 | 151 | 143 | 145 | 128 | 1.38

Ore Mined Directly | ktonnes | 14,882 0 1,800 | 2,000 2,000 | 2,000 | 1,431 | 2,000 | 2,000 | 1,351 299
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to Mill

AU glt 149 | 000 | 135 | 159 | 155 | 152 | 153 | 149 | 149 | 133 | 141
OreMinediiaR N e el e R s s 100 96 106 | 222 | 126 | 610 80 8
Stockpile
AU glt 096 | 1.32 | 071 | 045 | 045 | 044 | 133 | 044 | 1.30 | 044 | 046
St"c"g'm{le”'e"a' konnes | 1571 | o 0 0 0 0 569 0 0 649 | 353
AU glt 096 | 0.00 | 000 | 000 | 000 | 000 | 060 | 0.00 | 0.00 | 155 | 0.44
Stockpile Balance| ktonnes 50 223 323 420 526 178 304 914 345 0
AU glt 132 | 084 | 072 | 066 | 061 | 155 | 1.09 | 123 | 044 | 000
_—_—§—_€—Y—Y€§€§S,Y§—§—
TOTAL Waste | onnes | 61306 | 2639 | 5,616 | 4897 | 4174 | 3274 | 14384 14,368 | 9170 | 2686 | 99
Topsoil to Topsoil | hne | 337 | o3 0 74 0 0 170 0 0 0 0
Stockpile
Till to Tailings Dam| ktonnes 90 90 0 0 0 0 0 0 0 0 0
Till to Till Stockpile| ktonnes | 6,263 | 813 448 985 102 0 3,909 6 0 0 0
Rock Waste to Hau
Roads / Perimeter | ktonnes 563 453 110 0 0 0 0 0 0 0 0
Berms
RockWasteto |\ o | 4015 | 1,151 | 1,569 | 378 | 493 | 302 | 122 0 0 0 0

Tailings Dam
Remaining Rock
Waste

ktonnes | 47,705 0 3,144 | 3,141 3,316 | 2,676 | 9,829 | 14,099 | 8,966 | 2,466 68

Waste Low Grade

0405 gitasy | Komes | 1235 | 6 180 | 151 145 | 159 | 1090 | 189 | 165 | 120 | 12
AU glt 045 | 044 | 045 | 045 | 045 | 044 | 045 | 044 | 045 | 044 | 046
Wasted Inferred | ktonnes | 1,098 | 34 | 165 | 169 118 | 137 | 246 | 74 39 99 19
AU glt 140 | 087 | 120 | 125 | 134 | 148 | 161 | 1.72 | 162 | 119 | 205
Strip Ratio (Waste 4
om T 38 | 00 | 32 25 2.1 17 73 72 | 49 14 | 02
CrUlEingE ST 00 | 47 S 3.0 27 36 4.2 43 3.9 38

Ratio

Total Material
Mined
Cumulative
Material Mined
Total Material
Moved

ktonnes | 77,759 2,689 | 7,590 | 6,997 6,270 | 5,381 | 16,037 | 16,494 | 11,780 | 4,116 406

ktonnes 2,689 | 10,279 | 17,276 | 23,546 | 28,927 | 44,963 | 61,457 | 73,237 | 77,353 | 77,759

ktonnes | 79,331 2,689 | 7,590 | 6,997 6,270 | 5,381 | 16,606 | 16,494 | 11,780 | 4,766 759

1.15 Recovery Process

The Touquoy process plant is designed for an ore treatment of 2,000,000 t/y or 250 t/h based on an availability of
8000 hly, or 91.3%. However the crushing section design is set at 60% availability since it opsddesscand

utilizes modular mobile equipment. It will accept Touquoy ore for the first five years of operation and thereafter ore
from the Beaver Dam deposit at the same treatment rate using the same unit operations. Only relatively minor
equipment modiftations are needed at Touquoy to treat the harder Beaver Dam ore with a higher abrasion index.
These factors have been considered in the design of the ball mill equipment and operating costs.

The overall process flow diagram is showirigure-5. The proposed flow sheet uses conventional processes for:
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1 Crushing.

1 Grinding.

1 Gravity recovery.

1 Carbonin-leach (CIL).

1 Desorption/Electrowinning/Refining.

9 Tailings management and cyanide destruction.

Metallurgical test progams involving Peter Lewis and Associates, Metcon Laboratories, Orway Mineral Consultants,
SGS Mineral Services Lakefield, Base Metallurgical Laboratories, ALS Metallurgy, $\usiustoy experience and
input from process equipment suppliers were comsitl in the design of the overall proposed flow sheet

The Touquoy plant, in particular the crushing circuit, has been designed for simple modification to handle the Beaver
Dam feed ore once Touquoy ore is depleted.

The main plant building houses the gfing, gravity recovery, reagent, elution and refinery sections. The crushing,
preleach thickener and CIL sections are located outdoors. The fine ore stockpile is covered for snow protection anc
dust control. The three stage crushing circuit is based onutasdnobile crushing equipment so as to allow the
modifications necessary to allow the introduction of Beaver Dam ore to Touquoy.

A mobile three stage crushing unit has been selected for the Moose River project ahead of a single stage ball mill. Th
crushing plant produces a fine ore sized to a P80 of 10 mm. The throughput of the crushing plant package is 5479 t/c
or 381 t/h at 60% crushing plant availability. The jaw crusher and grizzly feeder will be relocated from the Touquoy
plant to the Beaver Dam min@ior to Beaver Dam ore being processed.

A new simple satellite primary crushing facility consisting of a grizzly feeder, jaw crusher and primary coarse ore
stockpile feed conveyor will be required at Beaver Dam fed from a ROM stockpile or direct domihdrmine fleet.

This facility will be ready to operate by the time the Touquoy ore is depleted. The crushing circuit has been
configured to minimize the transition period for equipment changeover, adopting modular components where
practical.

At the trarsition to Beaver Dam ore processing starting in Year 6, most of the Touquoy crushing circuit will remain
unchanged. The following outlines the physical changes required to accommodate the Beaver Dam ore at the
Touquoy process plant:

1 The primary jaw crushenodule will be relocated from the Touquoy location and installed at the Beaver Dam
crushing station before Year 6. A coarse ore stockpile feed conveyor will be installed at Beaver Dam alonc
with a new ROM hopper at the crusher station. The remaining s#rynand tertiary sections of the
Touquoy crushing plant along with the FOS will remain in place unaltered.
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1 The vibrating feeder at Touquoy will be removed and replaced by a new vibrating pan feeder. The grizzly
feeder at Touquoy will be relocated to the@ser Dam crushing station.

1 A new ROM hopper and grizzly identical in size to Touquoy will be installed at Beaver Dam crushing statior
and the used Touquoy equipment will be fitted.

1 The primary crushed ore from Beaver Dam will enter the Touquoy secoodasking circuit through the
existing ROM hopper. A new vibrating feeder and new collection conveyor will be fitted-ito tiethe
existing secondary feed conveyor. The downstream equipment will remain unchanged.

9 The existing Touquoy ROM hopper andzyizvill provide the direct tip feed point to the main plant for the
Beaver Dam ore. The FEL used for the first 5 years of operation to load the ROM will continue to load Beave
Dam ore that is not direct tipped.

Primary crushing at Beaver Dam will provaprimary crushed ore stockpile with two days live volume equivalent to
11,000 t capacity. This stockpile inventory will buffer a commercial ore transport road truck fleet hauling the primary
crushed ore to the feed point of the main plant. A fleet of tBZcks each having a nominal payload of 31 t and
requiring 9 cycles per day/truck will deliver the daily tonnage requirement to meet the Touquoy mill demand.

Haul trucks will provide daily ore transport between the Beaver Dam coarse ore stockpile ancy @lapt. One

way hauling distance is approximately 37 km. The main plant will undergo minor retrofits between the Touquoy ROM
hopper and secondary crushing section to receive the primary crushed ore.

44



i i i i
i H i i
! ! ! BEAVER DAM TAILS !
i ROM H i MANAGEMENT I
| BEAVER PRIMARY | | 1  eaciuTy |
! DAM "_L T crusane | | : (rouQuoY PIT) |
i ORE y H i i
| Y6v8 | | |
i 1 i i
i 1 i i
L | : : L i
N — 5 ] | —
8 § §4 ¢
T u
| SECONDARY Touauay
ROM PRIMARY or v CYANIDE S TALLS o
TouquoY 4| crusrinc! 8TERTARY CRINONG SYCLONE; TNGKENER, e DETOXIFICATION -»> MANAGEMENT e
ORE & | SRUSHUNG. & FACILITY
1
Y1.Y5
E
E
E
ELUTION
GRAVITY ELECTROWINNING
REGENERATION
-2 -1
= $:=
£E33¢8
£ 2 =
N |
H &
BULLION
PRELIMINARY k@\
= B 5
B i ATLANTIC GOLD CORPORATION il Misancn
o] Tl e PR W W
i B e Ao | VOOSE RVER CONSOLDKTED PROLECT 100880 P m
N i B e OVERALL o )
; 4 = o s el | o— PROCESS FLON DIAGRAM .
“ [ L A N ] ' c REF DRAANG N REFERENCE DRANNG W [ B HAD| ENG |APPR|  PAOJAPR w DR 100880-000 F.{)ﬂ1 A

Figure-5: Overall Proess Flow Diagram
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Also prior to year six, at the back end of the process plant, the tailings line willioeitel to the old
Touquoy pit once the Touquoy mining operation has shut down. The reclaim water pump and barge,
with a rerouted pipeline to the mrcess water tank, will be later relocated from the TMF to the old
Touquoy pit when water accumulation level is adequate in the pit.

The Ball Mill is sized to handle both the Touquoy and Beaver Dam ores without any mechanical
adjustment required during th&ransition between mines. The Touquoy ore is expected to operate at a
lower ball volume and steel ball consumption than Beaver Dam ore to compensate for the difference in
hardness and abrasion characteristics

The Touquoy process plant provides indoor spéaregrinding, gravity concentration and intensive
cyanidation, desorption and regeneration, refinery and reagents areas. It also houses plant offices,
electrical rooms and a control room. The CIL circuit, preleach thickener, cyanide detoxificationrtdnks a
water services tanks are located outdoors in close proximity to the process plant. The reagent storage,
warehouse, assay laboratory structures are located within about 55 m of the process plant. Propane
storage and the main electrical substation arees lacated to the west of the plant area. An air services
building is adjacent to the CIL tank area and a water services {homge is positioned with the water
tanks.

Based on testwork results the Beaver Dam ore is harder and has a BWi of 15.3 kWieasvhiss
Touquoy ore is lower at 9.4 kWhit.

The F80 10 mm mill feed is processed through one single pinion 4.9 m x 8.1 m ball mill in closed circuit
with hydrocyclones producing a final product of P80 150u. The mill has a nominal solids throughput of
5479 1d and can process 250 t/h at 91.3% availability. The overall ball mill circulating load is 250%.

The mill is sized to handle both the Touquoy and Beaver Dam ores without any mechanical adjustment
required during the transition between mines

A portion ofthe ball mill circulating load is split and fed into two duty/duty parallel gravity concentrator
trains. The gold concentrate recovered is treated in an intensive batch leach system designed to handle
2.4 t/d of concentrate. The resulting concentrated gstidution is pumped to a dedicated eluate tank at

the gold room.

The trash screen underflow is increased from 35 to 50% solids in the 18 m diameter high rkgacpre
thickener in preparation for the CIL step.

The leach feed from the thickener underflow pumped to a linear primary CIL feed sampler. A
secondary rotary vezin cutter provides a representative CIL feed sample before entering the leach feed
box. The leach feed slurry is subsequently mixed with lime slurry in the leach feed box to raiserthe slu
pH for cyanide gold extraction. The feed box gravitates to the leach tank and optionally can feed directly
to CIL Tank 1.

The circuit is a hybrid CIL type and consists of one leach tank and six adsorption tanks in series, each
having a live volume of169 m3. The design allows for a 250 t/h solids feed rate at 50% solids for an
average 24 hour residence time

The raw water supply is pumped via submersible pumps (one;dotystandby) from Scraggy Lake to a
combined Raw Water/ Fire Water storage tank kechwithin the plant site. During the Beaver Dam
phase, raw water will be drawn from Cameron Flow by a single duty submersible raw water pump. This
system will be of similar design but smaller in scale than the comparable facility at Touquoy.
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The contrd philosophy for the MRC project is typical of systems employed in mineral processing
operations. The plant is provided with a central control room from which the status of major electrical
and mechanical equipment can be monitored and major regulatoryrobloops can be monitored and
adjusted via the operator control station (OCS).

1.16  Infrastructure

General access to the Touquoy deposit follows the Mooseland Road, a gravel road that provides public
access between Tang@heet Harbour on Hwy 7 and Middviusquodoboit. The existing route of the

road passes through the open pit and it will require realignm(@ote to reader: as at the date of this
report, this respective route has been realigned@raffic on the public road passing through the
operatingarea will be controlled by traffic barriers at the two haul road crossing points.

Access to the Beaver Dam administration area is via the Beaver Dam road off Highway #224 and the
upgraded corridor used for ore haulage from Year 6.

Sources of water includenine dewatering operations, raw water from Moose River, precipitation
including runroff and snowmelt.

Raw makeup water will be drawn by submersible pumps from Scraggy Lake, approximately 2.6 km
southof the process plant, and delivered by HDPE pipebrthe raw water tank located at the Touquoy
process plant.

Process water will be recovered from the TMF and recycled to meet most of the process water demand.
Decant return water is delivered via an HDPE pipeline laid on the surface to the Process &u&ter T
located within the plant site.

A diesel storage and distribution facility will be located adjacent to the workshop /warehouse.
Diesel is delivered to site in tanker trucks and is available for use by vehicles using a bowser
arrangement. No galine onsite storage is planned as usage is minor

A propane storage facility will be located near the process building. The major propane consumers are
the strip solution heater, carbon regeneration kiln and barring furnace, all of which atedioc
within the process building.

Power will be supplied to the main substation from the provincial distribution grid via a new 3 phase 25
kV overhead line which will require a connection at the Caribou Mines site, some 15 km from the MRC
Project.(Note toreader: as at the date of this report, such power line has been connected

Two electrical rooms will be provided at site. The first is located near the crushing area and houses the
Crushing Area MCC and the Crushing Process PLC Panel. The secocal ebextriis located in the Wet

Plant Building and houses the Wet Plant 1 MCC, the Wet Plant 2 MCC, and the Wet Plant Process PLC
Cabinet. In addition to the main switchrooms, a smaller room is provided for the Ball Mill HV Starter.

A dedicated effluent tratment plant (ETP) will be required at Touquoy to reduce arsenic to acceptable
levels in the aged tailings water discharging from the tailings impoundment. The system will also remove
suspended solids and adjusts the pH of the effluent. The ETP is expettedt a typical volume of 1.5

M m3 annually. The treated effluent will flow by gravity to a sludge pond where precipitated arsenic
collects as sludge; the clarified effluent then overflows to a polishing pond before being released into an
engineered wdand, which then drains into Scraggy Lake.
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At Beaver Dam two setfontained skiedmounted 500 kW diesel powered generators (duty/standby) will
provide 660 V electrical power. The mining operation will use separate generators-par power
supply. A disel storage and distribution facility is located adjacent to the truck siwapehouse. Diesel
is delivered to site in tanker trucks.

Runoff water from Beaver Dam site surfaces will flow by gravity to the 1,000 m8ffuzollection pond
located betweerthe crushing operation and water storage tanks. Normally, theafimpond will collect

site runoff from precipitation and is kept separate from the wetlands area nearby. The decant overflow
from the runoff pond will flow by gravity to Cameron Flow.

The Beaver Dam pit has its own water management system that includes a mine pit water pump and
HDPE transfer pipeline. This system pumps pit water into a 3,000 m3 mine pit surface |levilpoimd
located at the north end of the pit. It decants to CameFdaw.

Beaver Danore will be transportedapproximately 37 knto Touquoy by a fleet of trucks operating 12
hours per day all year round. They will be loaded by front end loader at a dedicated loading station
adjacent to the Primary Ore Stockpile at Bealdm and will unload by reverse tipping into the
modified ROM Hopper at TouquoVrucks used for transporting ore from Beaver Dam to Touquoy are
expected to be highway trucks.

The Beaver Dam Haul Road corridor to Touquoy is showigime4 above.

Someof the four segments being proposed for the haul road are adequate; however upgrades for the
two mine roads are recommended and planned. It is intended to use sized waste rock from Touquoy
mining as the base course material to reduce the cost of the boglding activity.

There are three water crossings along the route from Beaver Dam to Touquoy that currently have single
lane timber bridges. The bridges will be replaced with-tame structures having an 8 m travel lane to
maintain twoway traffic. Thebridges are expected to be pengineered single arch modular structures.

Ten additional drainage course crossings will require culverts.

1.17 Market Studies

Atlantic Gold has not completed any formal marketing studies with respect to gold productiowithat
result from the mining and processing of gold ore from Touquoy and Beaver Dam into doré bars. Gold
production will likely be sold on the spot market by precious metals marketing professionals retained on
behalf of Atlantic Gold. Terms and conditidnsluded as part of the sales contracts will be typical of
similar contracts for the sale of doré throughout the world.

There are many markets in the world where gold is bought and sold and it is not difficult to obtain a
market price at any particular tiem The gold market is very liquid with a large number of imétirmed
potential buyers and sellers active at any given time.

During 2015 the price of gold has fluctuated between US $1,080 and US $1,300 per ounce. The average
gold price since Jan 2014%%,240 per ounce. A price of US $1,200 per ounce is considered reasonable
with respect to the current market and has been used for this Feasibility Study.

A guotation was received from Johnson Matthey for the refining costs and has been used in the stud
Atlantic Gold plans to contract the transportation, security, insurance, and refining of doré gold bars.
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Atlantic Gold may enter into contracts for forward sales of gold or other similar contracts under terms
and conditions that would be typical of, amdnsistent with, normal practices within the industry in
Canada and in many other and countries throughout the world.

1.18 Environmental Studies

The Touquoy Mine Project has been cleared to start construction based on two environmental
approvals. The gt received Ministerial Environmental Assessment Approval in February 2008. The
report identified a variety of valued environmental and see@mnomic components (VESCs) based on
field study and research, input from members of the public, First Nationgrgment regulators and

the professional judgement of the study team. Environmental aspects of the project have been fully
disclosed to the public as part of the assessment process.

The environmental assessment concluded a finding of no significant adsféeses on the environment
arising from proposed project activities or accidental events. Potential adverse effects will be short term
and/or highly localised and can be effectively mitigated through the application of technically feasible
mitigation andstandard mining health, safety and environment procedures. An Industrial Approval (No.
2013084244¢ expires March 28, 2024) for the mine facility was granted under Part V Approval under
the Nova Scotia Environment Act in March 2014. The approval aédressnitoring and mitigation of
emissions from mine site activities during construction, operation and decommissioning to a preliminary
engineering level. Tailings effluent will be strictly monitored through the mandatory federal Metal
Mining Effluent Redations.

A detailed preliminary reclamation plan has been developed that provides the general concept for
reclaiming the project site. All nemovable physical aspects including the Open Pit, Plant Site, Waste
Rock Stockpile, and Tailings ManagementliBawiill be contoured to blend with the natural landscape

and revegetated. The Tailings and Polishing Pond areas that make up the TMF will be developed into
wetlands. The Open Pit will be allowed to flood creating a lake with a shallow water wetlanet laow

a viable aquatic habitat. A reclamation security must be posted with the Province as a Condition of the
Industrial Approval. An updated mine and reclamation plan is required by April 30th 2017.

There are no communities remaining within the site bdaries and the proponent has resolved all
landowner claims and now has clear title or a crown lease to all parcels of land required for the project.
The closest First Nations (ktnaq) Reserve is Beaver Lake (#17) at a distance of approximately 15 km
awayto the southeast. A Memorandum of Understanding (MOU) was signed between Atlantic Gold and
the Assembly of Nova Scotia 'kMnaq Chiefs in May 2014 that establishes the mutual recognition and
respect of each partg perspective in relation to the developmieof the Touquoy Gold Project. In
particular the MOU contemplates the negotiation and conclusion of a Mutual Benefits Agreement
between the parties to engage further and specifically in terms of employment, training, provision of
services and other opparhities and undertakings to the benefit of both parties.

Atlantic Gold has a comprehensive plan to complete an environmental assessment (EA) of the Beaver
Dam Mine Project by Q3 2015. The project is subject to a screening under the Canadian Environmental
Assessment Act, based on a trigger of 600 tpd or more of production, and a Nova Scotia Class 1
Environmental Assessment under the Nova Scotia Environment Act, to be conducted concurrently.
These processes are well documented and have been very effectiie past for similar projects in

Nova Scotia. A CEAA format Project Description is currently under development for regulatory review.

Following the completion of baseline data collection, public consultation, document preparation and
public review shouldbring the site to the stage where an Environmental Assessment Registration
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Document / Environmental Impact Statement would be prepared for submission by Q4 2015. Following
approval by regulators, support documents for the Industrial Approval (IA) ana afprovals such as
water withdrawal, wetland and watercourse alterations will be required and may be partially completed
concurrent with the EA review.

Ecological field studies have been completed (208X for the site covering owl/raptors, breedingdan
migratory birds, mammals (moose), lichens and plants. Further study within the scope of the current
planned mine footprint in 2015 will include wetlands, aquatic life and fish habitat. No conclusions have
yet been drawn from the available data. Surfagater monitoring stations were established at seven
locations in 2014 and are sampled monthly with the program continuing until September 2015.
Destruction of habitat in watercourses and wetlands will require the appropriate alteration permits. The
projectas currently designed does not alter watercourses but will alter wetlands.

There are currently no environmental permits needed for the advanced exploration and environmental
baseline studies being completed for this project.

An archaeological screening thie site in 2014 and 2015 consisted of a visual inspection of the ground
surface. The preliminary reconnaissance identified numerous sites which exhibited high potential for
both pre-Contact and historic archaeological resources that should be avoidbe idesign of the site.

If avoidance is not possible, the impacted sites will be subjected to intensified historical research to
provide a more comprehensive context for interpreting features.

There is no requirement for a Tailings Management Faciligeaiver Dam. The ore will be crushed to
optimal size for transport to the Touquoy Mine and thus no requirement for tailings ponds exists at the
Beaver Dam site. Tailings will be disposed of in the mined out Touquoy pit then reclaimed as a lake as
per the eisting Touquoy Reclamation Plan. Waste rock piles will be progressively reclaimed as areas of
the piles are stabilized from further disturbance.

Public consultation will be required as part of the EA process and likely consist of one focused, well
advettised public information session at a local centre. Information sharing with thé&mdg
community has occurred, generally following the Made in Nova Scotia Protocol for engagement.
Information gained from the public consultation and discussions with th&naqg will inform the
proponent as to potential for project changes, and how monitoring and mitigation may effect a balance.
There are currently no negotiations or agreements with local communities regarding this project other
than a Memorandum of Underahding with First Nations interests

The general concept for reclaiming the project site is returning it to its former land use (forestry and
recreation). The open pit will be allowed to flood creating a lake with a shallow water wetland border
and a viableaquatic habitat. Reloping is intended to blend disturbed areas into the surrounding terrain

and flatten the landscape as required to prevent erosion and enable easy access by wildlife and humans.
Monitoring of reclaimed site conditions will be undertaken a quarterly basis for a period specified by
NSDNR and NSE with maintenance and remedial action occurring on an as required basis to ensure that
the results of reclamation are sustainable. Reclamation costs are estimated to be $3.1 Million at
Touquoy ad about $1.6 Million at Beaver Dam, based on current known inputs. The reclamation bond

is negotiated with NSE and NSDNR during the Industrial Approval process and provisions have been
made for this bond in the project costs.

1.19 Capital and OperatingdSts

The total project capital construction cost is showrT able-8.
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Table-8: Project Capital Costs

Facilities Total Cost CAD
Moose River, Touquoy Site $ 137,335,599
Moose River, Beaver Dam Mine (Years) $ 18,211,594

TOTAL PROJECT COST $ 155,547,193

The initial capital construction cost of the project is $137,335,599 and the total project capital cost
including Beaver Dam in Years 4 and 5 and sustaining capital is $1608L12.5

The summary level project Direct and Indirect capital costs by Area for Touquoy are sHicataheh9.

Table-9: Tougquoy Summary Level Project Capital Costs

Description Total Cost 8D
Direct Cost
100: Mine Area $ 16,948,140
200: Process Plant $ 51,044,891
300: Tailing Management $9,158,261
400: On Site Infrastructure $ 13,329,539
500: Off Site Infrastructure $ 2,117,400
Subtotal Direct Costs $ 92,598,231
Indirect Cost (inclding EPCM, Field Indirect, Freight, Vendor, First Fill ar $ 15,396,276
Spare Parts.)
Owners costs, including Reclamation Bond $ 16,081,242
Contingency $ 13,259,849

TOTAL TOUQUOY COST $ 137,335,599

The summary level project Direct and Indirect capdosts by Area for Beaver Dam are showmahle
-10.

Table-10: Beaver Dam Summary Level Project Capital Costs

Description ‘ Total Cost

Direct Cost
100: Mine Area $ 1,120,698
200:Process Plant $ 3,247,947
300: Tailing Management $ 500,000
400: On Site Infrastructure $ 3,849,159
500: Off Site Infrastructure $ 6,051,100
Subtotal Direct Costs $ 14,768,905

Indirect Cost
Indirect Cost (including EPCM, Field Indirect, Freightidfeifrirst Fill and

Spare Parts.) $1,069,189

Owners costs $ 470,400

Contingency $ 1,903,100
TOTAL BEAVER DAM COST $ 18,211,594

The Indirect Costs for Touquoy and Beaver Dam arewgeh Table-11 and Table-12 respectively.

Table-11: Touquoy Indirect Costs

Description ‘ Total Cost
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Description ’

Total Cost

Indirect Cost

EPCM $ 9,954,570
Field Indirect $ 819,251
Freight and Logistic $ 2,293,623
Vendor Repreantative $ 455,876
First Fills $ 389,829
Spare Parts $ 1,483,127
Subtotal Indirect Costs $ 15,396,276
Owners costs, including Reclamation Bond $ 16,081,242
Subtotal Indirect + Ownés costs + Reclamation Bond $31,477,518
Contingency $ 13,259,849

Table-12: Beaver Dam Indirect Costs
Description ‘ Total Cost

Indirect Cost

EPCM $ 500,000
Field Indirect $ 129,966
Freight and Logistic $ 369,223
Vendor Representative $ 50,000
First Fills (From Touquoy Inventory) $0
Spare Parts (From Touquoy Inventory) $0
Third Party (Road Geotech) $ 20,000
Subtotal Indirect Costs $ 1,069,189
Ownetrs costs $ 470,400
Subtotal Indirect + Ownés costs $ 1,539,589
Contingency $ 1,903,100

The cost estimate base date is Juftd2 and the Scope of Work consists of direct costs, indirect costs,
Owners costs and contingency, as follows:

9 Direct costs Costs of all permanent equipment and bulk materials and the installation costs for
all permanent facilities including contractsisupervision and management costs, contratgor
travelling costs and contractaradministration and profits.

9 Indirect costs: Costs of EPCM services, temporary construction facilities and services,
construction equipment, freight, vendor erection supervigicommissioning and statp, first
fills and spares.

1 Owners costs:costs associated with ownsrfacilities & services during construction, owser
project management, general fees and Owsarontingency.

1 Contingency:a construction contingency to cov@ecessary work within the defined scope of
the project which cannot be identified or itemized at this stage of the project development, but
is expected to be incurred.

The major facilities (areas) covered in the capital cost estimate are as follows:

1 Mine Area.
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1 Process Plant.

{1 Tailing Management.

1 OnsSite Infrastructure.

1 Off-Site Infrastructure.
The overall capital cost estimate developed in the Feasibility Study meets the American Association of
Cost Engineers (AACE) Class 3 requirement of an accuracybemmgen-10% and +15% of the final
project cost.
Owners costs include the following:

1 PreProduction Employment & Training.

9 Third Party Cost.

1 Corporate Expenses.

1 Land Acquisition / Permits / Commissioning.

1 Working Capital.

1 Insurance.

1 Reclamation Bond.

The costs inTable-13 were incorporated as a Third Party cost based on data provided by the Third
Party.

Table-13: Third Party Pricing

DESCRIPTION ‘ COMPANY ‘ CAD (00B)

Mine Cost Moose Mbuntain $14,534
Tailing Management Stantec $6,446
Total $20,980
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Table-14lists the summarized mine capital estimates by scheduled period.

Table-14: Summarized Mine Capital Costs

New and Replacement $1,734 | $814 | $75 | $0 | $0 | $0 | $500 | $132 | $214 | $0 | $0
Equipment ($,008)

Capitalized GME Items ($,08D $3,731 | $3,731 | $0 $0 $0 $0 $0 $0 $0 $0 $0
Construction Costs from AUSeNq s 53y | 62414 | $0 | $0 | $0 | $0 | $1,120| $0 $0 | $0 | $0
($,000s)

Total Capital Costs ($,069 $8,999 | $6,959 | $75 | $0 | $0 | $0 | $1,620| $132 | $214 | $0 | $0

Preproduction mine operating costs, or all mine operating costs incurred before mill-igbarare
capitalized. The summary of Mining Initéald sustaining capital is set outTable-15.

Table-15: Summary of Mining Initial and Sustaining Capital

Initial Equipment and Supplies Capital ($,8D0 $6,959
Capitalized Pr&roduction Mining Costs ($,00%) $9,989
Total Initial Capital ($,008) $16,948
Total Sustaining Capital ($,060 $2,041

The sustaining capital for Touquoy includes the cost for raising the tailings dam, plant and infrastructure
spending, royalty buyowtnd return of the reclamation bond and subsequent annual bonding payments,
reclamation costs and plant salvage value. All development at Beaver Dam is treated as sustaining
capital and this includes all items shown in table 21.3, plus reclamation costsaarafje value. The

total value of both sustaining costs is $22,777,000

Overall cash operating cost to produce a tonne of ore at Touquoy is CAD $ 21 and at Beaver Dam, CAD $
35. Table-16 presents the total operamng costs for the entire project.

Table-16: Overall Cost Comparison Summary for Touquoy and Beaver Dam

Cost Centre ‘ To;c;tu oy Bea\gjtr Dam
Mining 10.1 17.1
Processing 8.9 15.3
General & Administration (G&A) 1.9 2.2
Total Cost 20.9 34.6

An overall average annual cost for Touquoy is estimated to be 41.3 $M/y while the overall average
annual cost at Beaver Dam is 69.2 $M/y. The life of mine cash cost is $625.60 per ounce and with
sustaining costs $690.00 per ounce.
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A lreakdown of Touqudg OPEX and unit costs is presentedable-17

Table-17: Touguoy Operating Cost Summary

Touquoy Operating Cost Summary

Average Annual

Unit Costs (CAD

Cost Centre Costs )
(CAD $My)
Mining 19.80 10.11
Production Labour 2.84 1.42
Plant Maintenance Labour 1.29 0.64
Contractor Labour 0.16 0.08
Power 4.14 2.07
Operating Consumable$lant 7.81 3.90
Maintenance Consumables 1.09 0.55
Light Vehicles & MobilEquipment 0.15 0.08
Laboratory & Assays 0.22 0.11
General & Administration (G&A) 3.84 1.92
Total 41.3 20.9

A summary breakdown of operating costs by cost centre for Beaver Dam is presemtdula+ 8.

Table-18: Beaver Dam Operating Cost Summary

Beaver Dam Operating Cost Summary & Comparison

Cost Centre Average Annual Costs Unit Costs

(CAD $Mly) (CAD $t)
Mining 34.20 17.12
Production Labour 3.25 1.63
Plant Maintenance Labou 1.29 0.64
Contractor Labour 0.16 0.08
Power 5.68 2.84
Operating Consumabledlant 9.79 4.89
Maintenance Consumables 1.15 0.58
Light Vehicles & Mobile Equipment 0.39 0.19
Laboratory & Assays 0.22 0.11
All-in crushed ore haulage* 7.01 3.50
Generd & Administration (G&A) 4.33 2.14
Effluent Treatment Plant 1.60 0.80
Total 69.1 34.6

*Haulage costs are for Beaver Dam only and did not apply to Tougquoy
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The road haulage costs to transport the primary crushed ore from Beaver Dam to Touquoy areiset o
Table-19.

Table-19: Road Haulage Costs Summary
Operating Cost

Type Cost Centre (CAD$000 / y) Unit Costs ($/t)
Direct Maintenance 780 0.39
Fuel 2,640 1.32
Labour 3,090 154
Indirect Road Maintenance 500 0.25
Total 7,010 3.50

1.20 Economic Analysis

The economic analysis assumes the MRC Project is a 100% equity financed project. The economic
analysis takes into account the fact that the Compareffective ownership indiquoy is 63.5%, and

that the Company will recover all operational, overhead, financing and sunk costs prior to any
distributions to its privatehowned partner. As oMarch 31, 2015the total estimated costs to be
recovered under the agreement are appnmately $20 million(Note to Reader: as of December 31,
2016, the total estimated costs to be recovered under the agreement are approximedsigniflion).

Table20 summarizes the results of the economic analyer the MRC Project.

Table20: Summary of Economic Analysis

Gold price: US $1,200/0z Amount*
Pretax NPV (5%) $236 million
Posttax NPV (5%) $168 million
Pretax IRR 34.9%
Posttax IRR 30.0%
Posttax Payback 2.0 years
Initial capital cost ($CDN) $137 million
LOM cash operating cost (SCDN) $626 /oz.
LOM allin sustaining cost ($CDN) $690/0z.
Total LOM gold production 714,000 05.
Average annual gold production 87,000 0.
LOM strip ratio 3.73
Average grade 1.44 git

*All dollar figures assume CAD$1 = USD$0.80

The MRC Project cashflow summary is showfigare-6 in graphical form.
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Figure-6: Project Cashflow

The sensitivity analysis demonstrated ifrigure-7.

Figure-7: NPV (5% discount rate) Sensitivity Analysis
The sensitivity graph iRigure-7 shows:

1. That projet NPV is more sensitive to Gold Price and Foreign Exchange (FX) than operating cost
(Opex) or capital costs (Capex).

2. The MRC Project has robust economics.
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